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EVERYTHING “FROM PENNSYLVANIA CRUDE 


Gasolines, Illuminating Oils, Steam Refined Stocks, 
Neutral Oils, Black Oils, Miners’ Wax, Refined 
Paraffine Wax, Etc., Etc. 


PALE VISCOUS NEUTRAL OILS 


NO CARBON, MOST SATISFACTORY (without Compound) FOR 


GAS ENGINE AND AUTOMOBILE OILS 
Sunbleached Neutral Oils Refined Paraffine Wax 


For Miners’ Oils and Wool Stock For Dairy, Packers’ and Coopers’ Use 


We carry in stock a full supply of the “DEFIANCE EXTRA” Steel Barrels, the most satisfactory 
55-gallon steel package on the market, and will fill them with any of our products 
at our tank car prices with the 


Steel Barrels Billed at $4.00 Black and $4.75 Galvanized 


WAVERLY OIL WORKS CO. pirisauinei Ps, 
THE “DEFIANCE” STEEL BARRELS 


PLAIN STEEL--GALVANIZED 
THE ONLY STEEL BARRELS WHICH ARE WELDED THROUGHOUT 


HEADS--SIDE SEAMS--BUNGS 
THE DEFIANCE “EXTRA” THE DEFIANCE “SPECIAL” 























aes 
——_ 























55 GALLON—16 GAUGE STEEL—WEIGHT 75 TO 78 LBS. 55 GALLON—16 GAUGE STEEL—WEIGHT 87 TO 92 LBS. 
The Lowest-Priced 16-Gauge Steel Barrel on the Market Undoubtedly the Most Powerful and the Most Perfectly 
and, Except our “Special,” the Strongest. Constructed Barrel Ever Designed. 


If You Are Interested Write for Prices and Particulars of Our New 110 Gal. Drum 


THE AMERICAN STEEL PACKAGE CO., ticiitrrarec or ee tunes mon 
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Did You Get Any of This— 
$125,000,000 Paid to Producers 


$12,500 on Average to Each of 10,000 Producers Last Year, 
Excluding the Standard Oil Co. and Allied Concerns 


Did Any of It Get TO YOUR ACCOUNT for 


Derricks, Pumps, Tackle, Hoists, Steam or Gas Engines, Pipes, Packers, Drilling Machines, Tanks, Suckey 
Rods. Reamers, Fishing Tools, Jacks, Cups, Wrenches, Valves, Lumber, etc. °. Pet — 


$30 000,000 Of Finished Products Handled by Six Hundred Independent Refiners and 
’ 


Jobbers Alone in 1908 








$ 7,000,000 








Of Supplies, Exclusive of Crude, Purchased by Nearly One Hundred 
Independent Refiners in 1908 





They Bought, Approximately, According to 
U. S. Census Figures 


$1,000,000 of Fuel. 
500,000 of Acids. 
1,300,000 of Barrels, Cases, Tins, etc. 
3,000,000 of Coopers’ and Tinners’ Supplies. 
100,000 of Mill Supplies. 
1,000,000 of Other Materials. 


Did They Buy Your tank cars, stills, tanks, dryers, 
barrels, drums, kegs, cans, fullers earth, sodas, sulphuric acid, 
animal oils, vegetable oils, boilers, pumps, blacks, talc, cotton- 
seed oil, linseed oil, lumber, chemicals, etc.? 


They Used Somebody’s—For they handled 
25,000,000 barrels of crude. 
may not be much compared with the Standard Oil Co.'s 
$200,000,000 and more, but the Standard makes many of 
these things itself. 


Do you want any of this business? 


Do you know you have no means of reaching 
this vast purchasing field direct every month? 


We Will Reach It for You—We aim to get to prac- 
tically all of this field for the next three issues by sampling 
the individuals direct from this office. For the rest of the 
months of the year we guarantee a circulation of at least 
2,000 a month. This we fix merely as a starter. We aim 
and intend that this paper shall be National in scope and 
circulation. 

The oil man won't throw this paper aside,-for it will 
tell him what no other paper is now telling him—what is 


$30,000,000 of business. 








being done for him in getting cheaper freight 
rates, better shipping conditions, better laws for 
fair play and a square deal in his business. He 
is not now getting this information, although there is plenty 
of that kind of news to give him, as you can tell by reading 
the pages of this issue. Also, we will give him the general 
news of the oil business, covering the fields thoroughly. 


Can You Afford to Overlook this Advertising — 
Selling— Opportunity? 


If this isn’t information enough to decide on, write for 
more. But we believe this talk has convinced you. Send 
in your ad. at once, for this paper goes monthly. Our ad. 
rates are detailed on the enclosed advertising contract blank, 
but for convenience we give you figures for good space: 


For | in., 3 column streamer across page, | yr. ..$ 45.00 


oft Ras dea: “4 I“... 90.00 
Pe ae. A ie |"... ae 
| column down side of inside page, | “ ... 165.00 

‘ 23 inch by 2 column space for | year...... 75.00 
“4 inches by 2 column space for | year.... 120.00 
| inch by 2 column or 2 inches by | column. 30.00 

4 page inside for | year............... 222.50 
whole page inside for | year.......... 445.00 


‘ the whole inside page of front cover, | year. . 600.00 
or any part thereof for less time or space per inch 2.00 


A 10 per cent discount for half page or more on a 


year's contract is allowed and has been deducted in the 
above list for such space. 





Take One of These Spaces and Let Us Sell Your Goods 


THE NATIONAL PETROLEUM NEWS 


Rose Building, 
» CLEVELAND, OHIO 
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DEFEAT 200% RATE BOOST I 


N KANSAS; 


ADVANCES SLATED WEST AND SOUTH 


Kansas rate increase bill has been killed. Sen- 


Fights Hard Against New | ate railroad committee, after hearing united objec- 
fe | tions from oil men, refused to report it. Secretary 

Rate to Pacific Coast! chamberlin visited Topeka, Kan., Feb. sth, and 

|reports sentiment in legislature strong against 


; | measure and that it will remain dead. 
The 10 cent a hundred-weight advance on | 








petroleum and its products to the Pacific coast, Boosts in refined oil freight rates in Kansas 


which took effect January 1, is being vigorously | of more than 200 per cent in less than carloads 
; and up to 20 per cent in carloads, are contained 
> [ 1 
fought by Traffic Manager F. W. Boltz of the]; a new rate bill introduced in the Kansas legis- 
lature January 20 by Senator A. C. Stannard, a 
dealer in crude and fuel oil. The bill also makes 
: te the various transcontinental | 

He protested to the si reductions in the present rates of 40 per cent in 
the carload rates for crude and fuel oil. Less 
He — than carload rates on these last two products are 


: ; made the same as the L. C. L. rates proposed for 
hopes that his protests will prove of some avail.| pegned oil. 


National Petroleum Association. 


lines at the Chicago meeting of their freight | 


bureau, with hundreds of other shippers: 


The bureau is expected to remain in session aad The bill was promptly given two readings in 
I | the Senate, in which body Senator Stannard in- 
arly Marc F ‘rhaps longer. No an- ; } 
nearly March 1, and perhaps long | troduced it, and referred to the committee on 
nouncement of any changes, if changes are made, ‘P railroads, from which it was to have been re- 
ported the next week. Upon the protest of oil 
| men from all over the country and from the Na- 
When announcement of the 10 per cent ad- | tion: il Petroleum Association, however, Senator 
Stannard agreed to hold up the Dill until their 
‘ance was made in December, Mr. Boltz instituted | \ : , 
va was | objections could be heard, Secretary C. D. Cham- 
He pro- | Se. and F. B. Fretter, vice president of the 
tested with officials of all the transcontinental| Association, went to Topeka at once and with 
| others protested against the increase. 


is expected until after that time. 


a vigorous campaign against the rates. 


lines, telling them that the advance would simply | ; 
a | EEARS THE COURTS. 
keep all the independents from the Pacific const 
leave the Standard Oil Company in undis- | Senator Stannard gives as his reason for in- 
and leave the anata ited | troducing the bill that the present rate law on pe- 
puted sway. He said the 10 cents a hundred 


30% Increase Scheduled 
For Southern Territory 





Thirty per cent boost in carload rates on pe- 
troleum and its products in Southern Classifi- 
cation territory—save where there are special 
commodity rates from Standard Oil points—is 
scheduled for February. 

This boost will be effected by moving petroleum 
from sixth to fifth class in carloads. 

Also it is proposed to enforce a rule September 
Ist requiring shipments of gasoline, naphtha and 
benzine to be made in iron drums. 

The increased rates, it is pointed out, will not 
only materially limit the field of the southern 
jobber, but in large measure eliminate him as 
an active competitor, of the larger company. It 
will put the independent jobber at a distinct dis- 
advantage to start with, by raising the cost of his 
oil without doing the same for his principal com- 
petitor. 


PROTECT S. O. POINTS. 

The increase in rates by putting petroleum in 
fifth class will be from 20 to 40 per cent or an 
average of 30 per cent between all points in 
the territory covered by the classification, ex- 
cept from Ohio river crossings, Georgetown, Ky., 
and Atlantic seaboard refining points of the 
Standard Oil Company. Special commodity rates 
are in effect from these points and will not be 
disturbed by the proposed changes. 





troleum is liable to be declared to be confiscatory, 
weight increase would add a cent a gallon to the} he having in mind the suit of the railroads 


cost of the oil which would make it impossible —" the distance tariff fixed by the state rail- 
to compete with the Standard, which benetited by road commission of Arkansas. The legislature 
‘ 5 ; has just appropriated $50,000 to fight the state’ S | 
its own refineries and cheap water transportation. | giqe. 
The advance, he declared, amounted to an addi- 
tion of at least $25,000 a year to the freight bills| Senator Stannard to representatives of the oil| 
of the members of the Association alone. men at Topek <a, Kans., after he had introduced | N 
: me nase ly made the measure. “The railroads demand more reve-| 
The 10 per cent increase was not only made cue, TE Gus eceus tems aes Gms out ts 
for petroleum and other products going west, but courts, as I fear they will be, we will not be able | 
also coming east from the Pacific coast. As re-|— 
gards petroleum, this practically left the Cali- 


“The present rates on oil are too low,” said| 





(Cc ontinued on Page 4, Column 3 


o | 


The requirement proposed, of shipping all 
gasoline, benzine and naphtha in iron drums, 
is felt by, independents to be unreasonable and il- 
legal. Some shippers use iron drums now but the 
rule, it is declared, if made mandatory on all 
would be prejudicial, as tight wood packages 
are just as safe. 

The first intimation that such a boost was in 
prospect came to Secretary Chamberlin, of the 
National Petroleum Association, last September 2 

Mr. Chamberlin said: 

“I immediately sent out a copy of this to all 
;members of our Association, and also to all job- 





(Continued on Page 4, Column 1) 























fornia oil men high and dry with only the Stand-| }| ied 7 vee - -- a ER 
ard Oil Company to talk business to. They rushed | NEW RATES THREATENED BY KANSAS BILL 
a big delegation to the Transcontinental Freight 
Bureau meeting that opposed the advance and > alee ——— er eee aes ieee ~~ oe “ 
E 5 ° res cents s.) 7 oe . Bie » Se Ete 
declared it would practically ruin them. a ee er ot. . Ref. Crade CL. CL. & L. C. L 
. ' — Ref. Otls and Fuel Oils Crude and Fuel rates 
HEAR ONLY KICKS S.L. D.L. SL DL | SL. D.L. S.L. D.L. 
rac r sans ink-te reek of it | accessing seenaaiatcthe : ; ms Ps AH UP es 
It was not by any means a pink tea week of | 6 miles and less ; 4 . 8 i | 5 a5 i ew * 
that the transcontinental officials put in at Chi- | & to 90 malice 3 5 4.5 | 9. 2 | 2 3 3 45 
cago. l'rom every quarter of the country came | 10 to 15. miles 4 5 | 10 13 | 2% 3 5 3 5 F 
delegations and they kicked most lustily, morn- | 15 to 20 miles 5 6 | 11 14 2.5 3.5 4 5.5 
ing, noon and night. All week long the officials ro re = — ° ) 6.5 | 12 ve | ' : deg 4.5 : : 
: a a Raia | 3 (3) miles ) 7 | 3 ) 3.9 5 0 
sat and heard nothing but kicks, and when Sun Pah “a aa 7.5 | 14 iz | 3.75 4% . 7 
day came they showed the effects of it. 50 to 60 miles ~ 8 | 15 is | 4 4.5 6 7.5 
Just what will be done about the other rates| 60 to 80 miles 7.5 8.5 | 16 19 | 4.25 4.75 6.5 8 
is not known. Some of them are expected to be| 80 to 100 miles 8 9 | 22 20 | 4.5 5 f q 8.5 
° | OQ slac ~ ot led 6 - ~ 
reduced but the most of them, it is believed, will | a Z = od : ) a ) | ve ot 4.75 5.25 A 7 2 
‘ : ’ ake 209 to 150 miles : : ww 0 0.9 7-9 
stand in some form or other, as the roads insist | 150 to 175 miles °.5 10.5 | 20 pod 55 8 8 5 9°5 
that they need more revenue. | 175 to 200 miles 10 11 =| 2 24 6 6.5 9 10 
Announcement of this last advance came when | 200 to 225 = 10.5 11.5 | = os | 6.5 oF = - _ 
at; . ee eT ET re knees 225 to 250 miles 11 12 | 2 26 ( (.0 0 
the association members were just congratulating | aes ie ate cree i 6 | : +. ‘ ve oo 
themselves on getting the Pacific coast rates re- | 600 to 350 miles 12 3 | 26 29 8 gf 125 125 
duced from $1 a 100 pounds to 90 cents and can- | 250 to 400 miles 12.5 13.5 | 27 31 | 9 95 13.5 13.5 
j ‘ : p r 
cellation of the charge of $105 for returning tank | 400 to 450 miles 13 14 | 28 33 9.5 10 ; 14.5 _ 5 
cars from the coast to the Missouri river. This | 450 to 500 miles 13.5 14.5 | 29 35 10 10.5 15.5 = 4 
500 to 550 miles 14 15 | 30 37 10.5 11 16 16 
reduction had been brought about after much | uv 
protesting by Traffic Manager Boltz to the lines. | Resided vet 55 6.1 8.4 9.3 
They offered compromises but Mr. Boltz insisted —— ae eres Te 
that his position was proper and he won. ens 
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High Fire Test Laws Only Make Oils Poorer 


Many people who use both coal or kerosene oil 
and gasoline, as well as inspectors and legislators 


gravity or fire test designate quality. 





who pass bills in regard to these products, labor jt 
under a great mistake when they think that either | ™ 


Tagliabue cup will stand 100 or 110 burning| that the higher the gravity of the gasoline the 


test. The state of Pennsylvania has practically 
he same tests. 


Flash test and fire test originated in the very 
rly days of the oil business, because no re- 


better it is. This, however, does not follow. To 
illustrate: You might take a 76 gravity gasoline 
'and add coal oil to it until it gets down to 68 
| gravity. Some of the states prescribe a gravity 


finer knew what to do with his gasoline and he of 68 gasoline. Such a gasoline, as we show above, 


Invariably the public or the inspector who re-| was inclined to leave some of the product in the 


fers to coal or kerosene oil imagine that the 
higher they get the flash or fire test the better 


quality of oil they are receiving. The theory is | 


entirely wrong; in fact it is quite the reverse. 
The lower the flash or fire test, the lighter the 
oil is, consequently the more freely it will burn 
and the better light it will give. Whenever the 
_ flash or fire test is raised or increased, the vis- 
cosity of the oil is increased, consequently its 
capillary power is destroyed as well as its candle- 


light power. But the inspectors and legislators, | 


laboring under mistake, boost the flash test up, 
and the quality of the oil becomes poorer than 
ever. 

The export markets do not demand an oil above 
85 flash test Elliott cup, which according to the 


| coal or kerosene oil, which caused fires. Later 


on gasoline became more valuable than the coal 
or kerosene oil, and consequently there are no 
explosions, or at least the percentage is so very, 
| very small that it can hardly be worked out in 
| decimals. When you consider the number of 
|lamps that burn throughout the United States, 
; you will only find fire will occur when some 
| mistake is made either by the housewife or the 
clerk in the store in mixing oil and gasoline to- 
gether. So that.it is to the interest of the con- 
sumer to have the fire test lowered because it 
gives him better oil and gives him cheaper oil, 
and at the same time is perfectly safe. 

An oil that will stand 120 burning test and 
| 80 to 90 flash test is a perfectly safe oil. 
The same applies to gasoline. It is presumed 





| would be very poor and would not work well 
|in either stove, automobile or lamp. In gaso- 
\line gravity signifies nothing more than all or 
part of it is light and weighs so much. A gaso- 
line may contain heavy residue, which will form 
carbons which would make the gasoline very 
| poor. We have seen gasoline that would stand 
| 60 gravity, homogeneous and dry, and when an 
| evaporation test was made would all go over 
| between 100 and 110 degrees of heat, except 3 
or 4 per cent. 

No matter what the gravity is, if it is dry, 
| homogeneous, and contains no heavy, greasy car- 
| bons, it is a good gasoline. 
| So that the legislatures in considering the grav- 
ity test on gasoline had better leave it out, be- 
| cause competition will bring about the best goods 
‘at the least possible price. 








ARKANSAS APPROPRIATES $50,000 Kent Pane Rate Boost 
TO RESIST ATTACK OF RAILRO ADS |to take action upon new rate laws until the legis- 


“War” on the railroads of Arkansas for con- 
testing the state’s distance tariff rates, has been 
officially declared by the state’s legislature. 

An appropriation of $50,000—dubbed the “war 
measure”’—was passed by the senate Jan. 27 of 
this year, immediately followtng its passage in 
the house. 

The money is to meet the expenses of carrying 
the state’s case through the federal courts, to 
get a reversal of the lower federal court’s de- 
cision that the Arkansas railroad commission’s 
rates were confiscatory. On the determination of 
this case depends very largely the fate of the 
tariffs ordered in the other Mississippi valley 
states. 


The opposition to the “war measure,” urged on 
by the railroad lobbyists, sought to kill the bill. 
They put up a vigorous fight against it in the 
house, but their efforts were ineffectual. The 
friends of the state railroad commission, with the 
cry of the public of Arkansas at their backs, 
hoisted thc stars and stripes to the peak, figur- 
atively speaking, and pitched in. Many of them 
were old soldiers. The prospect of battle for 
their “altars and their fires” stirred them and in 
their speeches they harked back to the “spirit of 
’76 and of ’61,” and yelled for war. They won, 
but there were still enough of the enemy left to 
cast some “nay” votes. 

The success of the measure in the house made 
the opposition more cautious in the senate. When 
the bill came up the senate went into committee 
of the whole. The measure was read and adopted 
section by section. When the section appropriat- 
ing the $50,000 was read, Senator Simms of Chi- 
cot started the fight. He said that $50,000 was a 
big amount of money and that “the bigger the 
purse the greater the temptation to dig down into 
the purse.” He moved to cut the amount in half. 
Other senators seconded the motion. The friends 
of the bill unlimbered their guns for another bat- 
tle. Not all the old soldiers were over in the 
house. After some rather heavy firing the amend- 
ment was put to a viva voce vote and was de- 


feated with a scattering of “yeas.” The commit- 
tee then reported to the president of the senate 
that the bill should pass, and adjourned. It was 
the call for the band wagon climbers and they all 
got in and there wasn’t one vote in opposition. 


The case, which had been set for hearing on its 
merits October 5 and been postponed at the 
state’s request to the January term that the ap- 
propriation might be secured, will be called up 
in a few days by Judge Trieber of the fifth ju- 
dicial district. 

Since the temporary restraining order was is- 
sued by Judge Vandeventer, of St. Paul, Minn., 
August 31, the roads have been collecting 40 
per cent more than the old rates that the court 
ordered into effect, but doing so, however, under 
a bond to cover the difference in these rates and 
the rates of the commission. The court issued 
the interlocutory order on the testimony of the 
railroad men that the cost of moving traffic was 
from 15 to 30 per cent on passenger and from 
100 to 800 per cent on freight service more on 
state traffic than on interstate traffic by reason of 
the rates. The court refused to recognize other 
evidence on this subject holding that the railroad 
mien were experts and knew their business. 

If the railroads should fall down in their ef- 
fort to support their contention of great loss on 
state traffic at the final hearing, railroad attor- 
neys have said that they would resort to the ar- 
gument that the state railroad commission, by 
thus fixing the rates, interfered with interstate 
traffic, a thing that they should be restrained from 
doing. This will bring on a big fight, in which 
most of the shippers will take part, because upon 
it will rest the fate of the power of state rail- 
road commissions. 

The National Petroleum Association will prob- 
ably be represented at the hearing of the Arkan- 
sas case by both Secretary Chamberlin and Traffic 
Manager Boltz. It is through the Association’s 
efforts that the rates were made in the first 
place and the state’s attorneys were assisted in 
their case by these officers. 





30% Increase Scheduled 


(Continued from Page 3, Column 3) 
bers in the South, asking that letters of protest 
be filed with W. R. Powe, chairman of the South- 
ern Classification Committee at Atlanta, Ga. I 
also addressed Mr. Powe, protesting against the 
measure and demanding that we be heard before 
the Classification Committee at its meeting to be 
held at Cincinnati, November 9th. I also asked 
the interests in the South to be present at such 
meeting to assist in its resistance. 

“This is but an index of what we may fairly 


expect from all railroad associations in one way 
or another.” 


Mr. Chamberlin and others of the Association 
and Independent interests appeared before the 
Southern Classification, committee at Cincinnati, 
November 9th, and made formal protest against 
the proposed changes. They argued that a change 
that was admitted frankly by the Standard would 
be greatly in its favor and against the interests 
of the independents, should not be made. But 


the committee failed to heed the arguments and 
later announced that the changes had been rec- 
ommended and would take effect, as far as in- 
crease in rates is concerned in February. 

The National Petroleum Association is now 
preparing to make a vigorous fight against them 
before the Interstate Commerce Commission. 








| 
| Kansas Plans Rate Boost 


lature meets two years hence.” 

The senator was asked if he would be satis- 
fied with an amendment to his bill providing low- 
jer rates. It was suggested that the Missouri 
rates might be substituted if he would accept 
nothing better.. * 

“I don’t care how low you make the rates so 
|long as they are not low enough to be confisca- 
tory,” replied the Senator. “I have no objection 
to such an amendment if those rates are high 
enough to escape action in court.” 


' 


He insisted, however, on reducing the rate for 
crude and fuel oil which he said were 40 per 
cent higher than coal rates with which fuel oil 
had to compete. 

The increase, as proposed by Senator Stannard, 
is denounced by Secretary Chamberlin of the N. 
P. A. as being most dangerous to the interests of 
the independent oil men of Kansas and the coun- 
try, and also to the consumers of that state. 

“The result of the bill will be to raise the prices 
to the consumer 2 or 3 cents a gallon,” said Mr. 
Chamberlin. “But the worst effect of the bill 
will be to handicap the independent oil men with 
an excessive rate so as to throw business to the 
Standard, to such an extent as to limit if not al- 
most eliminate successful competition. History 
tells us that where competition has been thus 
adorned with a millstone the prices of our largest 
competitor always go up.” 

CALLS JOBBERS TO HELP 

Upon hearing of the introduction of the bill, 
which was not until the railroad committee was 
on the point of reporting it back to the Senate for 
action, Secretary Chamberlin notified all the mid- 
continent refiners, jobbers and all others inter- 
ested to get in touch with their representatives 
and senators at Topeka and protest against the 
measure. 

The bill requires that petroleum and its prod- 
ucts be shipped at actual weight, but makes no 
provision for the adoption of the Kansas esti- 
mate of weights, supposed to be actual weights, 
which has been in effect since Nov. 15, 1905. They 
are as follows: 

Refined oil 


SehwoN Caiataeriee ieee 6.75 lbs. per gal. 
Gasoline or naphtha .......... 6. Ibs. per gal. 
eae 7.4 Ibs. per gal. 
I deta seers ind tid die ote’ 7.6 Ibs. per gal. 
EE Cees ub Guise ek dbwithwawans 7.2 Ibs. per gal. 


ROADS MAY FORFEIT CHARTERS 

The bill also provides that in case any road 
demands or accepts more than the rate fixed it 
shall be liable to the shipper for twice the market 
value of the product offered or shipped. In case 
a road gives a less rate to one shipper than to 
another or all others, the road shall be guilty of a 
misdemeanor and shall be fined $500 and forfeit 
its charter. 
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GERMANIA REFINING CO., oi city, pa. 
nerivess or PENNSYLVANIA PETROLEUM. 


All grades of High Test Steam Refined and Filtered Cylinder Stocks, Bright Cold Test 
Cylinder Valve, Engine, Dynamo, Spindle and Water White Oils, Gasolines and Wax 


ONLY 














WILL EXHAUST CRUDE IN 27 YEARS 





Government’s Petroleum Expert Warns Nation Against Waste of 
Small Supply of Petroleum 





Twenty-seven years more life to the country’s supply of crude petroleum. 
That is the warning Dr. David T. Day, expert on petroleum for the U. S. Geo- 
logical Survey, sounds in his report to the National Conservation Commission just 


issued. 


- The crude supply will be exhausted by 1935, he declares, fixing that supply at 
15,000,000,000 barrels, five billion barrels above the minimum estimated by himself 


and his assistant experts. 


At the outside, warns Dr. Day, and allowing for the present rate of development 
in its use, the supply cannot last longer than 1943, when the maximum estimate of 
the nation’s oil resources of 24,500,000,000 barrels, determined by the most optimistic 


of figures, will be gone. 


If this supply is properly conserved, conserved 
in what might be termed an ideal way, and with- 
out increase in production, he believes it will 
last 90 years yet. 

To save this most necessary article to the 
country’s welfare Dr. Day recommends that 

Petroleum be devoted to only its essential 
uses, that 

Only its lowest residuum be burned for fuel, 
that 

Only its lowest residuum be\used in road build- 
ing, that 

No petroleum be exported, and that 

All petroleum produced above the actual and 
essential needs of the country be stored against 
the day of its exhaustion. 

Realizing’ the more or less futility of getting 
these recommendations adopted with any degree 
of dispatch or care, Dr. Day recommends as be- 
ing practicable in three conclusions that he says 
“are self-evident :” 


WITHDRAW PUBLIC LANDS 


First: It is absolutely necessary for the preser- 
vation of an adequate supply of pétroleum that all 
public lands, where petroleum is probable, should 
at once be withdrawn from entry. 

Second: <A general investigation of the condi- 
tions of accumulation of petroleum and its ge- 
ographic distribution, should be undertaken in 
order that the petroleum-bearing public lands 
may be selected. 

Third: Fundamental scientific study of the 
nature of petroleum, especially with a view to 
securing the greatest yields of the most valuable 
constituents and even for transmitting one oil 
into another, is required for its most intelligent 
use. “8 

The estimated minimum and maximum total 
yield of the petroleum fields of the United States, 
he estimates in barrels, as follows: 





Field. Minimum Maximum. 
Appalaciian .:....... 2,000,000,000 5,000,000,000 
Lima-Indiana ....... 1,000,000,000. . *3,000,000,000 
Oe ee 350,000,900 %. 1,000,000,000 
Mid-continent ...... 400,000,000 * 1,000,000,000 
SG ea ae 250,000,000  1,000,000,000 
INONER 205 kc cases 5,000,000,000 . . 8,500,000,000 
Minor fields ........ 1,000,000,000 .5,000,000,000 

OI = os. ato.a cok 10,000,000,000 24,500,000,000 


ESTIMATES FIELDS 


From maps in the departmient and compiled by 
the various state geologists, Dr. Day divides the 
above table into square miles of field area in the 
various’ states, allowing to the acre supplies of 








1,000 barrels in New York, Pennsylvania, West 
Virginia, Kentucky, Tennessee, Ohio and Indiana, 
8,000 barrels per acre in Illinois, 1,000 to 5,000 in 
the mid-continent and 1,000 in California with the 


flat figures of 200,000,000 for Texas and 50,,000- 
000 for Louisiana. 


Sq. M. 
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Of these figures Dr. Day says, after discussing 
particularly promises of fields in New Mexico, 
Utah, Idaho, Montana, Oregon and Washington : 

“There are many other regions in the United 
States. where there is no geological improbability 
of finding petroleum. Such geological improba- 
bility consists of rocks, greatly disturbed and 
broken up to such a depth as to prevent probable 
drilling to the undisturbed sedimentary rocks 
which could furnish good storage for petroleum. 


“The figures here given are merely general ap- 
proximations, which lack very much in uniform- 
ity. In some states the area shows simply actual 
‘proven territory.’ In others, as in Alabama, the 
area indicates the region in which the future pro- 
duction of petroleum is probable. In many oth- 
ers considerable territory is included between 
individual pools, which, in all probability, will 
prove to be barren, and while the extensions of 
‘proven territory’ will, to a certain extent, offset 
that which proves eventually to be barren, the 
table is at best a rough approximation. It takes 
no account whatever of the fact that other fields 
now unknown will be developed in the future.” 





NEARLY TWO BILLION PRODUCED. 

Dr. Day points out that since drilling the first 
Drake well, this country has produced 1,806,608,- 
463 barrels of petroleum and which he estimates 
to be worth $1,654,877,685. 

‘In support of the probability that the increase 
in production will be about the same as in the 
past, Dr. Day calls attention to the fact that crude 
can be sold most any time for more than its cost 
of production and that producers hasten to pump 
out a lease fearing lest if they delay their neigh- 
bor will empty the pool. 

The production in Pennsylvania, he says, has 
fallen off from a maximum of 207 barrels a day 
to a well to 1.7 barrels; in West Virginia the de- 
cline has reached 50 per cent of the maximum. 
Ohio and Indiana, he says, are now declining 
more rapidly than Pennsylvania; Texas and Kan- 
sas, he says, are also going down in production. 

He looks to Illinois, Oklahoma and California 
to increase, but that in a few years even these 
fields will show a marked decline. 

Petroleum, he urges, should be saved for its 
essential uses, and principally, among these, is 
lubrication. No practical substitute, he says, is 
known for mineral lubricating oils. Animal and 
vegetable oils, he declares, are excluded as en- 
tirely too expensive. 

“The production of artificiai petroleum from 
various vegetable and animal waste products,” he 
says, “has received sufficient study to indicate the 
possibility of good results, if scientific research 
is encouraged in this direction. 
OVERPRODUCTION NOW 


“At present more petroleum is being produced 
than is necessary for the legitimate demands of 
the industry. Within ten years the present 
petroleum fields cannot profitably produce enough 
for these legitimate requirements. Inasmuch as 
the petroleum lands now owned by private inter- 
est are leased to rival concerns, it is impossible 
to prevent each rival from producing petroleum 
as rapidly as possible. The only direction in 
which production can be checked is with the 
petroleum contained in public lands. 

“Offering such public land for entry at a nom- 
inal price is nothing more than temptation to the 
| private citizen to waste petroleum by overproduc- 
tion, since lands yielding hundreds of dollars in 
' petroleum, per acre, can be obtained for a nom- 
\inal sum. Every acre of public land believed to 
contain supplies of petroleum or natural gas 
| should be withdrawn from every form of entry, 
|and should be subjected to an equitable system 
,of lease. By this means, undoubtedly, a large 
|amount of petroleum would be reserved for use 
| when the supply becomes inadequate to industrial 
| demands.” 








A. F. King, Findlay, O., and E. A. Evans, Oil 
_ City, Pa., who recently sold half interest in 1,200 
barrel lease at Robinson, IIL, for $125,000, have 
bought Isabel Claggett 40 acre lease near Nowata, 
operating from Tulsa, Oka. It has two produc- 
ing wells. They paid $10,000 for it. 





Ozark mountains, between Kansas, Oklahoma 
and Illinois fields drained dry of oil by their 
uplift, according to tests drilled at Cuba and 
' Rollo, west of St. Louis. 
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OKLA. JOBBERS WIN 


I. C. C. Orders Lower Rates 
From Refineries 








Independent jobbers and dealers of Oklahoma 
have won their fight for lower rates from Kan- 
sas refining points, before the Interstate Com- 
merce Commission. 

That body, Jan. 8, announced that the roads 
connecting these points must reduce their rates 
on petroleum and its products 18 and 25 per cent 
by Feb. 20. This will moderate in large measure 
the discrimination against the independent job- 
bers that favored the large pipe line-owning com- 
panies. 


l 
| 





“While Oklahoma possesses one of the greatest 
oil fields in the continent, her population is de- 
pendent for refined oil largely upon the products 
of the refineries of Kansas. There are refineries 
at Muskogee, Tulsa, Chelsea, Enid and Oklahoma 
City, and doubtless these establishments will ex- 
pand and others will be developed, which in time 
will more than meet the local demand for other 
refined products. At present, however, the 
greater percentage of Oklahoma's consumption 
of kerosene is subject to an interstate freight 
movement, the chief Kansas refining points be- 
ing Independence, Coffeyville, Caney, Chanute, 
Erie and Neodosha, Kan., and Kansas City, Mo. 

“Comparison of rates in effect with those ob- 


| taining generally between other points of produc- 


The complaint was filed before the Commis- | 


sion last year and hearing held September 8, 
1908, in the name of the State of Oklahoma vs. 
The Rock Island, St. Louis and San Francisco, 
Sante Fe and M. K. & T. railroads. The com- 
plaint was drawn up at the request of the inde- 
pendent jobbers and retailers of the state and 
National Petroleum Association, which had regis- 
tered a strong protest with the state authorities 
against the high rates. 

Commissioner Lane, in handing down the Com- 
mission’s decision said: 


| 


| 
| 
| 
| 
| 
| 
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tion and destination for similar distances shows 
that the rates complained of exceed generally the 
rates charged for like hauls in any other part 
of the country. 

“We are of the opinion that rates on petroleum 
and its products in carloads, including refined 
oil, to points in Oklahoma covered by the com- 
plaint are unreasonable and should be reduced.” 

The winning of this fight will work material 
advantages to the independent jobbers and also 
to the consumers of Oklahoma, for two years, 
the length of the Commission’s order. 





RATES OKLAHOMA OIL MEN COMPLAINED AGAINST 


The rates complained against are: 





From Guthrie Okla.City Medford Enid E1 Reno Granite Perry 
Kansas City, Mo....$0.43 $0.43 $0.43 $0.43 $0.43 $0.43 $0.43 
Independence, Kan...  .32 34 28 33 34 38 29 
Coffeyville, Kan. ...  .82 34 28 33 34 38 29 
Caney, Kan. ....... 32 34 28 a3 34 38 29 
Chanute, Kan. ...... a2 34 28 33 3A 38 29 
a 32 .34 28 33 .34 38 29 
Neodosha, Kan. ....  .82 34 28 3 4 38 29 

The rates ordered into effect by the Commission are: 

From Guthrie Okla.City Medford Enid El Reno Granite Perry 
Kansas City, Mo... .$0.35 $0.35 $0.35 $0.35 $0.35 $0.35 $0.35 
Independence, Kan... .24 26 22 25 26 30 29 
Coffeyville, Kan. .24 26 2 25 26 30 29 
ae eee 124 26 .22 25 26 30 22 
Chanute, Kan. ...... .24 26 22 25 26 30 29 
TAM: beceenscs 24 26 .22 .25 26 30 29 
Neodosha, Kan. 24 26 22 25 26 30 29 

y — 


The Bluff City Oil Company, of Pine Bluff, | 


Ark., January 18, this year, filed a complaint 


with the Interstate Commerce Commission, al- | 
leging that the St. L. I. M. & S. Ry. Co. had | 


charged it 40 cents a hundred pounds to ship 
cotton seed from Kilbourne, La., to «Pine Bluff, 
when a rate of nine cents a hundred weight had 
been in effect and one of but twelve cents a 
hundred weight was put in force after the ship- 
ments. The complainant asks reparation in the 
sum of $285.10. 


The complaint alleges that the first shipment 
under this excessive rate was made from Kil- 
hourne October 23, 1907, being 50,000 pounds for 
which it paid $200 freight, and the second ship- 


ment was November 4, 1907, of 60,000 pounds for | 


which it paid a $207.28 freight bill. 





Lorain county, O., near Ambherst, excited by 


discovery of heavy viscous fiuid that smells like | 


oil, 25 feet under ground on Fred Strauss’ farm. 
Found while digging well. Effort made to keep 
secret. Standard Oil agent reported to have 
leased farm. Oil found near Amherst before. 


Guffey and Galey, Pittsburg, to invade 5,000 
acres leased in Clay county, Kentucky, with drill- 


ing apparatus in spring. Expect big returns. 


TEXAS CASE FEB. 18 


Commission To Pass on 
10% Advance 








The final hearing in the fight of the state of 
Texas to cancel a 10 per cent advance in rates 
made effective last August will be held at St. 
Louis, Feb, 18, before the Interstate Commerce 
Commission. Secretary Chamberlin and Traffic 
Manager Boltz, with other members of the Na- 
tional Petroleum Association, will be present and 
testify. 

Two hearings have already been held, one at 
St. Louis and one at Austin, Texas, at which 
much testimony has been taken showing the 
harmfulness of the increase in rates. 

The advance in petroleum and its products is 
fronr 44 to 47 cents a 100 Ibs. from the St. Louis 
gateway to Texas common points and an advance 


from 33 cents to 37 cents per hundred- 
weight to Texas common points from New 
York. At the same time the roads_ in 


the Southwestern Tariff Committee made these 
advances, similar advances were made by the 
boat lines running from northern Atlantic 
coast points to the gulf and Texas. These water 
advances were made by all save one company, the 
Texas City Steamship Company, from New York 


'to Texas City, which, with sailings twice a month, 


offered a rate of 15 cents per cwt. on lubricating 
oils and greases in carloads as against a former 
rate of 34 cents from New York to Galveston. 
This reduction caused the other lines to meet 
this rate. 





Charges Santa Fe Doubles Rate 


The Great Western Oil Company, of El Paso, 
Texas, charges the Sante Fe with trying to col- 
lect double the proper freight rate on returning 
empty oil barrels, in a complaint filed January 18, 
this year, with the Interstate Commercie Com- 
mission. 

The Great Western alleges that prior to Octo- 
ler 28, 1907, the Sante Fe charged fourth class 
rates with a minimum charge of not less than 





second class rates. It declares that such charge 
is excessive and should have been one-half of 
‘fourth class rate with a minimum charge of 25 
cents. Reparatiqn in the sum of $43.45 is asked. 





} 
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Forty-eight million barrels taken from mid- 
| continent field and forty-six million barrels from 


| California field last year. 
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ADMITS S. 0. FAVORED 


I. C. C. However Dismisses 
Paola Complaint 








Admitting that the Standard Oil Company’s re- 
finery at Sugar Creek, Mo., was greatly favored 
by the rates complained of, the Interstate Com- 
merce Commission in a decision rendered Jan- 
uary 7, this year, held against the plea of the 
Paola Refining Company, of Paola, Kan., for a 
reduction. The complaint was dismissed with- 
out prejudice, however. 

In giving the decision Chairman Knapp said 
that the situation brought before the Commis- 
sion was an unusual one indeed. The Paola Re- 
fining Company ‘asked that the freight rates on 
oil from Paola, Kan., to Booneville, 138 miles, 
and Holden, Mo., 54 miles, be reduced from 17 
and 15 cents per hundred weight respectively, to 
a rate in proportion to that from Kansas City, 
Mo., to these points, of 9.85 cents and 7 cents. 
The distance is 182 and 97 miles from Kansas 
City. 

The complaint was made against the Missouri, 
Kansas & Texas Railway Company, which runs 
from Kansas City, Mo., south into Kansas 
through Paola and then swings back into Mis- 
souri to Holden and Booneville. Running direct 
to these points within the state of Missouri 
entirely is the Missouri Pacific, which has a mile- 
age of 50 miles to Holden and 119 to Booneville. 
GIVES STANDARD MONOPOLY 

The Paola Refining Company charged that the 
low rate from Kansas City to those two points 
and the high rate from Paola shut them out from 
competition with the Standard’s Sugar Creek re- 
finery, 11 miles from Kansas City, and which 
took the lower rate. . 

Chairman Knapp, in the opinion said: 

“The undoubted result is that the rates fixed 
by the Missouri Commission give a practical 
monopoly of the oil business at Booneville and 
Holden to the Standard Oil refinery at Sugar 
Creek, and effectively eliminates competition by 





field.” 


The chairman then pointed out that the low 
rates direct from Kansas City, Mo., to the two 
points in question had been ordered by the Mis- 
souir Railroad Commission; that these rates were 
based on the short line haul of the Missouri 
Pacific, which, however, had several years before 
fixed the rates at 15 and 14 cents. To get 
business to Holden and Booneville, the chairman 
said the M. K. & T. could only meet the rates. 
Paola being in Kansas, he said, could not benefit 
by any order of the Missouri Railroad Commis- 
sion. He said that the fact that the lower rates 
had been fixed by the Missouri Commission did 
not necessarily go to show so far as the Com- 
mission was informed, that they were reasonable 
and the Paola-Booneville rates unreasonable. The 
latter rates, he said, compared very favorably 
with rates to similar points and for similar dis- 
tances in Kansas. Anyway, he said, to change 
the rates complained against would result in 
shippers elsewhere in Kansas making a_ kick 
which would probably bring about change of all 
rates. 

The Paola Refining Company also filed a com- 
plaint with the Interstate Commerce Commission, 
December 26, 1908, declaring that it was charged 
twice the rate between Paola and Hartford, Ark., 
for a car of oil shipped over the St. L. & S. F. 
R. R. and Midland Valley R. R. The complain- 
ant says the shipment was made December 19, 
1907, at the rate of 45 cents per hundred pounds 
whereas, it says, the correct rate should have 
been 20 cents a hundred. It asks for reparation 
for $71.75. 


{ 
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independent refineries in the Southern Kansas | 
' 

' 





A route into Pittsburg, Pa., over West Virginia 
Connecting R. R., said to be planned by Standard 
Oil people back of the proposed Virginian Rail- 
road, H. H. Rogers’ former Deepwater and Tide- 
water, which it is intended to run from Atlantic 
seaboard through Virginia, West Virginia, Pitts- 
burg and Ohio to lakes. Route recently inspected 
by engineers and railroad men, said to represent 
Standard. 





CALLED IN BIG PROBE 


Oil Men To Testify In 


Harriman Suit 








The effect of the Harriman merger of the 
Union and Southern Pacific lines on the oil busi- 
ness will be testified to by Secretary C. D. Cham- 
berlin and Traffic Manager I*. W. Boltz, of the 
National Petroleum Association, at the taking of 
testimony in the government’s suit to dissolve the 
merger, in Cleveland, Feb. 13. Subpenas were 
served on them Feb. 1. Some fifty other shippers 


and their representatives in Cleveland were also 


subpenaed, Special counsel Frank B. Kellogg is 
expected to have charge of the examination for 
the government, while attorneys representing 
Harriman and also James Stillman and H. H. 
Rogers will be on the other side of the table. The 
government has been taking testimony for some 
time in this case in Pittsburg. 





Lake Shore Prorates to Canada 


Another point has been won by Traffic Manager 
Boltz, of the National Petroleum Association, 
in his efforts to obtain prorates to Canadian 
points. The Lake Shore on all its lines, has 
agreed to through rates to points covered by the 
concessions of the New York Central, to Ottawa, 
Canada, and a few additional Canadian points. 
This puts the Oil City district on the same basis 
as the Warren-Titusville district, which, through 
the efforts of Mr. Boltz and T. B. Westgate, of 
the American Oil Works, Ltd., at Titusville, Pa., 
secured prorates to points on the New York & 
Ottawa Railway, and to stations on the Adiron- 
dack division of the New York Central, which 
included rates to Ottawa, Canada, in connec- 


tions with the D. A. V. & P. and Lake Shore. 





Security Oil Co. reported to have given option 
at $700,000 on 700 acres, Delaware and Childers 
district, Oklahoma, to Prairie Oil & Gas Co, It 
has 25 wells yielding 5,000 barrels a day. 
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JUGGLES TESTIMONY 


Standard Oil Attorney Misquotes 
Him, Says Boltz 








Moritz Rosenthal, $200,000 counsel for the | 
Standard Oil Company, was discovered in the 
role of press agent juggling testimony in the 
closing hearing at Chicago of the government’s | 
dissolution suit against the Standard, according | 
to F. W. Boltz, traffic manager for the National | 
Petroleum Association. 

Following the discovery Mr. Boltz promptly | 
elected Mr. Rosenthal to a full membership in | 
the Ananias club by accusing him of deliber- 
ately and maliciously twisting his testimony and | 
giving it to Chicago newspapers as “A Great | 
Standard Oil Victory.” The Chicago papers fell 
for it. Armed with a transcript of his testimony, | 
Mr. Boltz visited the offices the next day and ob- 
tained corrections. 

Mr. Rosenthal, in his quotation of the testi- | 
mony to the newspaper men, made Mr. Boltz say 
that a 25 cent New York City rate and a 27 cent 
Boston rate from Toledo on the Grand Trunk | 
and Central Vermont applied to intermediate ter- | 
ritory, a contention that Mr. 
placed on the stand in Washington and again in 
Chicago to dispute. The government claimed 
that this rate applied to only New York and 
Boston thereby being of no benefit to the inde- 
pendents who wanted to get into the New Eng- 
land territory. The government and Mr. Boltz 


claimed that the rate that did apply to interme- | 


diate points was 44 cents. 
ROSENTHAL TALKS 


According to Mr. Rosenthal’s statement of the | 


testimony to the newspapers it ran thus: 

“Now isn’t there something in the tariff about 
the rate that may be charged to all intermediate 
points?” asks Mr. Rosenthal. “Here, I'll help 
you. Doesn’t the tariff state plainly that the 
rate to intermediate points never shall exceed 
that quoted for the longest haul?” 

“Yes there is such a statement,” 
Boltz, according to Rosenthal. 

Whereupon the eminent counsel said to the 
press: 

“Mr. Boltz, the government witness, made the 


answered Mr. 


admission we have been working months to ob- | 


tain. It destroys all the goverrfment’s testimony 
that a rate of forty-four cents was charged be- 
tween Toledo and New England points through 
this tariff. This testimony is one of the strong- 
est points in our favor.” All of the above, press 
stories declared, was said with great glee. 

The testimony of Mr. Boltz, as actually given 
by him, according to a transcript of the record 
is as follows, on the point: 

Q. “Is there a single point on the Central 
Vermont Railroad to which that petroleum tariff 
from Toledo applies, or over which it would 
apply ?” 

A. “No points here on the Central Vermont 
Railway to which this tariff would apply.” * * * 


Q. “What is the rate to New York City?” 
A. “The rate to New York City as shown 


herein is 25 cents per 100 pounds.” 


DENIES ROSENTHAL 


Q. “Now, all intermediate points, then, could 
not take a rate higher than 25 cents, could 
they >?” 

A. “Il am not prepared to say that that is 
true.” 

Q. “Look at the tariff. Look at the ‘inter- 
mediate’ clause in the tariff, which expressly 


states that. I call your attention to what is 
known as the intermediate clause in the tariff: 
‘Rates to intermediate stations will not exceed 
the rates to the next station of greater dis- 
tance on the same railroad.’ So that no point 
between Montreal and New York could take a 
greater rate than New York, under that tariff; 
that is true, is it not?” 

A. “Not necessarily, because there is a clause 
here which states, ‘For list of stations to which 
above rates apply, see various fast freight line 
billing instructions.’ ” 

Q. “How does that qualify it?” ‘ 

A. “It simply would be impossible to use this 


Boltz had been | 


| 


‘tariff to any other points than the points specifier 
\ally stated herein.” | 
| Which Frank B. Kellogg, special U. S. At-| 
| torney said entirely supported the government's | 
contention and didn’t leave the Standard’s at-| 
| torney one leg to crow on. 

“FE ollowing the publication of this so-called ‘ great | 
Standard victory’ I went to the office of the City | 
Press Association, which handled the story for | 
ithe Chicago papers,” said Mr. Boltz. “There I} 
was shown the story of the ‘victory’ by the re- 
porter who said Rosenthal gave it to him. The | 
'reporter read it to me from his notes, just as 
the newspapers had it. He said that he had taken 
Rosenthal’s word for the testimony, as coming | 
|with so much other technical stuff he hadn't | 
caught the drift of it. I showed him the tran- | 
script of the testimony and he saw at once where 
Rosenthal’s statement was absolutely incorrect. 
The association manager sent out a correction | 
| that night. 
|S O MAN SEES IT | 
“When I entered the court room that day Mr. | 
| H. E. Felton, traffic manager of the Standard | 
Oil Company met me and said, ‘That was a dirty | 
trick the newspapers played on you in twisting | 
|your testimony that way. I told him that it 
seemed to be Rosenthal who did it and that | 
Rosenthal was entirely responsible, he running it | 
through the publicity department. Mr. Felton of | 
;course, couldn’t believe that Rosenthal was the 
guilty one, but I am satisfied beyond all question | 
of doubt, that he is. He is most certainly entitled 
\to full membership in the Ananias club.” 


The taking of the 5,000,000 words of testimony | 
| before Special Examiner Franklin Ferriss in the. 
dissolution suit was concluded January 22 at 
'Chicago. The final hearing will be held before 
four judges of the U. S. Circuit Court at St. 
| Louis, Mo., March 23. This will consist of hear- 
ing the arguments of the attorneys on both sides 
following which the court will take the case 
under advisement, unless some unforeseen line 
of testimony or investigation should develop. A| 
decision in the case, however, it is said, may not 
|come for six months or a year for in addition | 
/to wading through all the testimony the court 
| will have to go over some 10,000,000 words in 
| 750,000 different exhibits. 


The announcement by Judge Albert B. Ander- 
son that he would hear the new trial in the $29,- | 
000,000-fine-Alton-case against the Standard Feb- | 
ruary 23, brought a strong protest from counsel 
for the Standard. Attorney Rosenthal announced | 
that if the court did not change the date either 
himself or Attorney John S. Miller could not 
appear as one of them would have to prepare for 
and attend the St. Louis hearing. 

EXAMINE INDEPENDENTS 

The latter part of the taking of testimony in 
the dissolution suit at New York was the occasion 
for examining many independent oil men, prin- | 
cipally members of the National Petroleum As- 
sociation. The hot fight that waged in 1904 and 
1905 between the Standard and various independ- 
ents at Baltimore, Md., ‘was gone bg W. H. 
Fehsenfeld, president of the Red “C” Oil Com- 
pany, a member of the association, ‘told how the 
Standard cut prices and sent wagons arid “spot- 
ters” around after his own wagons in order to 
get the business away from him. He said that 
the Standard had an employe whose duty it was 
to start supposedly independent companies in 
small towns. He added that the Eagle Oil Com, 
pany was one of these dummies. 

Mr. Fehsenfeld charged.that the Dixie 
Company, a Standard dummy, had sold “short” 
barrels. On one occasion he said he had per- 
sonally re-gauged several of their barrels and 
found them from three to five gallons short. He 
said he had come across many other instances. 
Washington Hicks, a general merchant of Rock- 
ville, Md., also testified to the Dixie’s short 
barrels. 

George Wolfe, manager of the Crew-Levick 
Oil Company, at Baltimore, testified to the Eagle 
Company’s cutting prices first. 

W. W. Tarbell, treasurer of the Pure Oil Com- 
pany, of Philadelphia, and Frank B. Fretter, sec- 
retary,.and H. B. Seltzler, superintendent of the 


Oil 





N. P. A. Non-Partisan 
in Standard Suits 


The attitude of the National Petroleum As- 
sociation as regards the U. S. government’s 
actions against the Standard Oil Company is 
stated by Secretary Chamberlin in his last 
annual report, as follows: 

“While we have not in any way been active 
in aiding the prosecutions against the Stand- 
ard Oil Company by Federal or State courts, 
we have felt that such actions are justifiable 
and necessary, and have conferred with the 
Federal officers freely, and have offered for 
their use whatever information we might have 
that we would be justified in giving. 

“As an association we have not noticed the 
separate prosecutions against the Standard, 
begun in the Western district of New York, 
nor in the Southern district in Tennessee. We 
have been deterred from too great activity in 
this direction by the fact that popular con- 
struction of such activity might detract from 
the dignity of the proceedings and raise sus- 
picion of partisan prosecution, which so far 
we have carefully avoided.” 








|kakee taking the Chicago rate. 








| National Refining Company, were examined on 


pipe line operation. 


Forest M. Towle, superintendent of Standard 
Oil pipe lines, was examined by Counsel Kel- 


'logg to find out if the Standard had not pumped 


oil through its lines in smaller quantities than 
it allowed to independents. The witness at once 
suffered a relapse of memory that did credit to 
the examples set by his chiefs on former oc- 
casions on that same witness chair. He at last 
said that “possibly” his company had pumped 
Lima oil from Lima to Unionville part of the 


time, and Mid-Continent oil the other part. Un- 


der the guiding hand of his own counsel Mr. 
Towle said that it would cost from $2,000,000 to 
$3,000,000 to put the line in shape to take care of 
any independent crude. Counsel Kellogg labored 


| with him for a few minutes when the witness 
'admitted that it was all guess work and that he 
| didn’t know. 


| ALSO GOT 6 CENT RATE 


At the Chicago hearing W. H. Isom, manager 


'of the Cudahy Refining Company, at Coffeyville, 


Kan., a new member of the National Petroleum 
Association, testified that when he ran a Cudahy 
refinery at Kankakee, Ill., several years ago he 
had always used a 6 cent rate to St. Louis, Kan- 
He said he had 
never heard of an 18 cent rate, thereby taking 
a fall out of some of the government’s testimony 
in the case before Judge Landis. The Kankakee 
refineries were sold by the Cudahys, before they 
were operated, to some Englishmen, whom Coun- 
sel Morrison for the government, declared rep- 
resented the Standard and it was for them that 
Mr. Isom ran the plant and got the 6 cent rate. 


The examination in the dissolution suit was 
the most thorough raking over the Standard Oil 
Company has ever received. So much was gone 
into and to such great detail that even those who 
have attempted to follow the hearings have found 
themselves almost lost. From the beginning to 
the end the Standard and its officers were raked, 
pumped, pummeled, sat on a hot grill and roast- 
ed. A great mass of new stuff was developed or 
rather gathered together for the first time and a 
great many really new features were brought in. 
What the government’s attorneys learned from 
Rockefeller, Archbold and the others, is generally 
conceded, will never send any one to the peniten- 
tiary. All of these heads of the Standard stuck 


close to what long ago had become common prop- 
erty. 





Condemned territory near Robinson, IIl., again 
receiving attention to benefit of those giving it. 
The R. B. Kirke Oil Co. is reported to have 100 
barrel producer three miles north of Robinson, 
and the Ohio Oil Co. is busy on a lease dropped 
by the Crescent Oil Co. 
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SUPREME COURT .O. K.’s “SQUARE DEAL” LAW 


Nebraska Justices Declare Anti-Discrimination Statute is Constitutional ‘And 
Justified; Fight Renewed in More States 





The National Petroleum Association enters on its national campaign this year for the 
enactment of the anti-discrimination law with a supporting decision by the Supreme Court 


of Nebraska behind it. 


In this, the first time in the history of the law, that suit has been 


brought under it anywhere, the Supreme Court upheld it in every particular,—held that the 
law is constitutional both as to the Nebraska constitution and as regards the U. S. Constitu- 
tion and the fourteenth amendment to the latter; that it is not class legislation and that the 
law is well within the police power of the state. 





Campaigns to have legislative assemblies of more 
than a score of states put the curb bit—anti-dis- 
" crimination law—on the Standard Oil Company, 
to keep it within bounds of fair play in the do- 
mestic markets, have been started. 

In all but the thirteen states that have that or 
a similar law—and these are not the original thir- 
teen of patriotic memory—anti-discrimination 
bills, drawn up by the National Petroleum Asso- 
ciation, are being introduced through the agency 
of its officers and members. 

The bill was introduced in the Massachusetts 
legislature for the third time the first of the year, 
was put into the New York legislature the last 
week of January and into Pennsylvania in Feb- 
ruary. The legislature of South Carolina is ex- 
pected to pass it within a few days, it already 
having passed the senate there. 

Secretary Chamberlin, of the National Pe- 
troleum Association, made a special trip to Co- 
lumbia, S. C., to appear before the judiciary 
committee of the lower house January 28 for the 
bill. It had been introduced by the Association 
through Senator Earle. Mr. Chamberlin found 
that the senator had won many friends for the 
bill and that the general outlook was most favor- 
able. 

STANDARD IN DISGUISE 


“The Standard’s opposition this time appeared 
under the guise of an attorney for the South- 
ern Cotton Oil Company,” said Mr. Cham- 
berlin. “Some fertilizer and other cotton oil 
people also appeared against it. Senator Earle 
first addressed the committee and said that as the 
members understood the bill so thoroughly it 
would be useless to talk for it unless there were 
some objections. The Standard attorney prompt- 
ly made known his objections. He evidently was 
not prepared for this. In opening my talk, im- 
mediately after his, I said that he very evidently 
had not even read the bill. Within a minute al- 
most after we withdrew from the committee 
room, the committee voted unanimously to report 
the bill out with a favorable recommendation. 
From the sentiment for it, that I discovered, I 
have no doubt but it will be passed by that legis- 
lature.” 

The appearance of the bill in the other legis- 
latures has brought the “old guard” out in force 
to protect the interests of the Standard and the 
“allied powers.” The independents fight without 
the aid of paid lobbyists. 

Only the public spirit of fair play and progres- 
siveness of the West in corporate matters, sent 
anti-discrimination bills through the thirteen 
legislatures in the Mississippi valley, the only 
place it is a law. No charge of lack of skill or 
cowardice can be preferred against the “old 
guard.” It fought to the proverbial last ditch and 
hasn’t given up yet. 

PURITANS OPPOSE IT 


In the original thirteen states, advertised as 
such by the shots they sent echoing ’round the 
world and which echoes are faithfully kept in 
reverberation at sundry solemn banquets, the 
valorous descendants of some of those historic 
shooters, in the employ and infiuence of the 
Standard, have thus far held the fort of “vested 
rights.” Twice, and within the sacred pale of the 
influence of Bunker Hill and the Back Bay, have 
they hurled back the corporal’s guard with the 
curb bit. The staginess of the language must be 





pardoned, it’s taken from the speeches at the 
aforesaid banquets. 


But the corporal’s guard is at it again and with 
the same leader. Thomas L. Hisgen, he whom 
W. R. Hearst recently tried to hoist up the White 
House stoop, has dug up more facts and written 
more speeches in preparation for the third 
charge. He turned the curb bit over to Assembly- 
man Murray this year, who introduced it in reg- 
ular order, and is gathering his handful of fight- 
ers for the battle before the judiciary committee, 
February 10. 

In leading the last fight two years ago, Mr. 
Hisgen didn’t mince words. He said to the as- 
semblymen : 

GIVE FRANCHISES TO ROB 

“If you fail to send this bill on its way to a 
speedy enactment, you will deliberately give a 
franchise to the Standard Oil Company and every 
other trust, to continue to rob the people in every 
section of this state outside the zone of our com- 
petition.” 

Not to repeat, but the Standard got the fran- 
chise. 

Not satisfied with just one fight on his hands, 
Mr. Hisgen has invaded the halls of the New 
York legislature. There under the eye of Gov- 
ernor Hughes, he hopes for some measure of 
success. 

The bill will not be introduced in the Ohio 
legislature this year. The mixed-up politics of 
the assembly doesn’t favor a passage. It was 
in the Ohio legislature, one elected on an anti- 
Boss Cox platform, that the Association met its 
worst defeat. The bill was smothered to death 
in the house judiciary committee, and agents of 
the Standard Oil Company and other trade or- 
ganizations who opposed the measure, practically 
lived with the members of the committee the rest 
of the session to see that the bill stayed dead. 

P. D. Metzger, representative from Cuyahoga 
aes who introduced and fought for the bill 
said : 

LOBBYISTS WATCH METZGER 

“After they got that committee to sit on the 
bill forever, the people opposing it didn’t take 
any chances, not even with me, but watched my 
every move during the rest of the session. Some 
one of their many lobbyists was on the job all 
the time.” 

Secretary Chamberlin says of the Ohio defeat, 
in his report to the Association: 

“Personal efforts were made by the secretary 
before the Ohio legislature, in which he was 
aided by Mr. H. H. Willock. The Standard suc- 
ceeded in securing the co-operation of nearly all 
of the trade organizations in the state against it, 
and had some ten or fifteen representatives at the 
hearing of the committee haying the bill in 
charge. Notwithstanding the two or three very 
énthusiastic and energetic hearings, the bill, how- 
ever, was not reported out of the committee. 

“We are glad to state, however, that Louisiana 
has since adopted this law and that while vigor- 
ous effort has been made to have it adopted else- 
where, it has been defeated principally through 
the efforts of the Standard Oil Company against 
whose interests it particularly militates.” 





Production development on big scale taken up 
by Gulf Coast Oil & Gas Co., of Gibbsland, La. 
Tt has $500,000 stock held by bankers, capitalists 
and wealthy business men near Shreveport, Gibbs- 
land and Mount Lebanon, and 200,000 acres under 
lease. Six wells will be started at once and sunk 
2,700 feet if necessary, say officers of the com- 
pany, 





The first suit brought in court under the Anti- 
Discrimination law, that the National Petroleum 
Association had passed by the Nebraska legis- 
lature, April 3, 1907, was on Aug. 20 of the same 
year in Antelope county of that state. Informa- 
tion was filed with the district court by dealers 
in lumber, lime, plaster, cement and brick of the 
town of Orchard against Robert L. Drayton, an 
agent for the Atlas Elevator Company, a West 
Virginia corporation, charging that he maliciously 
and for the purpose of destroying his competi- 
tors in Orchard, lowered the price on these com- 
modities in that town below the price he main- 
tained at the town of Brunswick in the same 
county. 

Drayton, through his attorneys, demurred to 
the action, alleging that the law was unconstitu- 
tional, was against the fourteenth amendment 
of the United States constitution which provides 
that none may be deprived of life, liberty, prop- 
erty, etc., without due process of law, and that 
the facts were not sufficient to maintain such an 
action. The district court sustained the demurrer 
to which the state excepted and carried the case 
to the supreme court. On Sept. 16, 1908, the 
court handed down its decision which is reported 
in Vol. 117 of the Northwestern Report, page 768. 
The syllabus of the decision is: 

UPHOLDS THE LAW 

“1, Constitutional law—Commercial Discrim- 
ination. 

“The act of the legislature entitled ‘An act to 
prohibit unfair commercial discriminations be- 
tween different sections, communities or locali- 
ties, or unfair competition, and providing penal- 
ties therefor,’ approved April 3, 1907, held not 
to be in violation of the constitution. 

“2. Same—Class Legislation. 

“The said act does not prevent persons and 
corporations dealing in commodities in general 
use from selling them at such price as such per- 
son or corporation may see proper to demand, 


nor is it class legislation within the constitutional 
prohibition. 

“3. Same—Police Power. 

“The prevention of discrimination in par- 
ticular localities in prices of commodities in gen- 
eral use, ‘for the purpose of destroying the busi- 
ness of a competitor’ by selling such commodi- 
ties at a lower rate in such locality than is 
charged for the same elsewhere, is within the 
police power of the state. 

“4. Same. 

“Within constitutional limits, the legislature is 
the sole judge as to what laws should be enacted 
for the protection and welfare of the people, and 
as to when and how the police power of the 
state is to be exercised.” 


COURT'S O. K. UNQUALIFIED 


After reviewing the objections of the defend- 
ant, the court says that “we are driven to the 
conclusion that the law is not unconstitutional 
and not against the police power.’ 

“The act in question only provides,” the court 
continues, “against the use and sale of one’s 
property for the purpose of destroying the busi- 
ness of a competitor. The owner or dealer may 
sell for any price he may choose, on any terms 
he may adopt, without reference to what effect 





(Continued on Page 20, Column 2) 





The Japs have invaded the Mexican oil fields, 
according to Consul Clarence A. Miller, of Mata- 
moras. He reports visits in Mexico of Japanese 
oil company managers for the purchase of crude 
oil, one concern having already arranged to im- 
port nearly 2,000,000 barrels per year. This com- 
pany has a new $3,000,000 refinery at Yokohama. 
The consul says it seems to show a future dis- 
placement of California oil by Mexican oil in the 
trade of Japari. 
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“NEVER CUT” CUPS 


FOR OIL WELLS AND ALL DIFFICULT PLACES 
IN HYDRAULIC AND PNEUMATIC MACHINERY 














Made of Leather Espe- 
cially Tanned, rendering 
them Impervious to water 


Just the Cup for 
Floating Sand 





THEIR SUCCESS IS PROVEN 


OR many months I have not advertised “Never Cut’ Cups extensively simply because 

I was not able to keep up with the orders which came to me by mail, but having in- 
creased my facilities | am again in the market and am making the Cup better than ever. 
Those who have used the Cups are enthusiastic in their praises, and | am convinced that they 
fill a long felt want. They are now used in every oil field in the United States, Canada, 
Japan, India and Roumania. Send for my booklet. This Cup is made on honor by a 


producer for producers. Tell me your pumping troubles and if | cannot help you | will say 
so frankly. 





This is what one Producer in California says:—“The hundred Cups sent me were received in 
good shape, and are giving splendid satisfaction. They outwear three sets of the ordinary cups and do 
better than the * * valve. Please send me a 100 more, as | am putting them in every well as they 
have to be pulled.” THERE ARE HUNDREDS MORE LIKE HIM. 


Another says:—“We had to pull a well every thirty days, and yours have been on 70 days.” 
I can show many letters just like these. 











PRICES | 
1 3-4 in. . - $15.00 Per Hundred 2 1-2 in. - - $25.00 Per Hundred 
2 1-4 in. . : 22.50 “ " 2 3-4 in. i> os ‘30.00 “ 6“ 


Charges prepaid to any point in the United States. 
If your dealer has not got these send to me direct. None are genuine without the 
white Never Cut tag printed in red ink. Send for circular. 


S. S. BRYAN TITUSVILLE, PA. 
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This Republic Surely a Failure 

’Tis a heart wrecking wail of lamentation that 
arises from 26 Broadway—via its mouthpiece 
at Oil City, Pa.—over the failure of this once 
g-e-e-r-and and g-e-e-e-lorious republic to cher- 
ish the S. O. philanthropy that has lighted its 
home and warmed its hearthstone for lo these 
many years (for nearly one billion dollars of 
profit. But the tears are too heavy on the eyes 
of the mourners for them to see such mundane 
things as dollars, even with the aid of that “bril- 
liant illuminant” with which they have blessed 
the ungrateful populace. But let’s not rend the 
curtain before their temple of coin). 

With uplifted eyes and voice a-tremble they 
smite themselves on their breasts and cry (but 
not in the voice of the lowly publican) in a recent 
issue of that mouthpiece: 

“It is a sad reflection on the country that will 
applaud and uphold a leader so erratic, egotistical, 
inconsistent and unreasonable as Mr. Roosevelt.” 

(Chorus of hands thumping on breasts.) 

“And of what avail is it all?” 

(Pause and more thumps.) 

“If the government should happen to secure 
the decision (to dissolve the S. O. Co.), the re- 
sult will be felt all over the country. The fight 
is not alone upon the Standard Oil Company; it 
is a deliberate assault upon our general pros- 
perity.” 

(Thumps, and then in rolling and ponderous 
church-organ-effect ) : 

“The great organization known as the Stand- 
ard Oil Company has been of slow but certain 
growth and expansion, and its ramifications reach 
all over the world, and are connected more or 
less with American enterprises of every kind.” 

(Grand chorus.) 

“It cannot be crippled or destroyed without 
provoking general disaster. The government and 
its attorneys have been pursuing an unwise and 
dangerous policy, and the sooner a halt is called 
the better for the prosperity of the land (Amen).” 

We would suggest that the next time such an 
effort is rendered that it be antiphonally with a 
choir on either side of the kna—pardon—the 
nave. 


Here’s a tip to the small oil man to fold his | 
tent and steal away ere the government, in its | 


wrath, takes it from him. The kindly advice is 
given in the introduction to the finale of sobs— 

“The case must forever be looked upon as a 
most serious and unnecessary assault upon a 
great industry and incidentally upon the pros- 
perity of the country. It was not demanded by 


the people and it has benefited none but a few | 
who have been able to make political capital out | 


of it. Its results so far have been disastrous, 
and if the government succeeds in its inimical 
designs, will deal a blow at the oil industry from 
which it may never recover.” 

(Yes, they buy independent concerns around 
at 75 New street. See the janitor.) 
further— 


own vengeful desire and personal enmity toward 
individual members of the Standard Oil Com- 
pany that this case has been prosecuted.” 

The Standard Oil Company, we judge, feels 


that this is not proper return for its kindness in | 


Tohn D.’s handing that little gold brick to T. R. 
last fall in the form of an endorsement of one 
Taft. The wail continues: 

“When asked by the Senate of the United 
States by what authority he does such things, 
he pettishly tells them to mind their own busi- 
ness.” 

“Pettishly” is gross misrepresentation, accord- 
ing to the gossip that has trickled ont the back 
entryway to the White House. Presidential lan- 
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For Our Servants’ Guidance 

With heads bowed Senators of these United States murmured “Amen” to the following 
prayer offered by their venerable chaplain, Rev. Edward E. Hale, when the present session 
was convened, Dec. 7, 1908: 

“Father of life, Father of love, Thy servants in this Congress meet again to do our 
Father's will, to enter into this service of Thine, which is perfect freedom. And we have 
Thy strength for our weakness; we have Thy light for our darkness; we have Thy wisdom 
for our direction. 

“Help Thy servants, Father, in every hour of every day in every day of every month, 
that this winter may be blessed to this land; that we may see Thy kingdom come, the reign 
of God establish itself in the world. 

“Father, may every example of patriotism, of purity, of truth, of justice, of unselfish- 
ness be reflected in the lives of Thy servants who are here, that this may be a gathering to- 
gether of Thine own children in our Father's work, ready to go about our Father’s business; 
that this Nation may lift up what has fallen down; that this Nation may feed the hungry 
end the thirsty; that this Nation may make the light of this world more clear and more true 
for those who come after us. 

“Here is our prayer. And for this Congress, Father, that Thou wilt bless us as Thou 
hast blessed our fathers. We ask it in Christ Jesus.” 


ee 


And over in the House at the same hour on the same occasion, the Rev. Henry N. 
Couden, D. D., Chaplain, prayed and “Uncle Joe” Cannon and 344 members bowed their 
heads and said “Amen.” 

“Our Father in Heaven, source of all that is truest, noblest, best in man, we look upon 
Thee for inspiration, strength and guidance. Receiving with unfeigned love and gratitude 
all that has come down to us out of the past which makes for our larger life and higher 
civilization, yet we realize that our work is not yet done; hence we most fervently pray for 
a larger, clearer vision that we may go forward with unfaltering footsteps, high ideals, and 
unswerving integrity to the tasks before us, that we may add somewhat to the sum of human 
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To quote | 
|and Dearing of the L. & N. filed with the Inter- 
“It is largely to gratify his (the president's) | 


happiness and thus fulfill the law of Christ. 








“Be Thou a living presence, we beseech Thee, moving in the minds and hearts of all our 
people, that good citizenship may more and more obtain. 

“Inspire these Thy servants, the representatives of the people that they may hold fast 
to the traditions of our fathers and leave behind them a record worthy of emulation. 

“Strengthen, support and guide the Speaker of this House in his arduous duties, that 
with justice and equity he may guide to the highest possible results. 

“Protect the President of these United States from violence and give to him and his 
advisers light from on High, that the ship of state may be guided with unerring precision 
through all the storms that may arise to a safe and peaceful harbor. 

“Quicken the minds of our judiciary, that their judgments may ‘be true and righteous 
altogether,’ that thus working together with Thee as a people we may hasten the coming 
of Thy kingdom in all the earth. In the spirit of the Lord Jesus Christ, Amen.” 














guage, when directed toward the Senate, it has 
been thus reported, is flavored with much richer 
linguistic spice than could properly be placed 
under the term “pettish.” It shows hint of no 
such tender regard as the famous, 

“‘My Dear Senator: 


“It gives me pleasure to hand you herewith | 


certificate for $50,000 as per our arrangement. 
“With the very highest regards I am, 
“Most sincerely, 
“John D. Archbold.” 


One more tear is shed because the St. Louis | 


case will cost the dear public $10,000,000. Again 
the eyes are clouded with tears, so that average 
annual dividends of $17,000,000 for the past thirty 
years and $10,600,000 a year to surplus account, 


'cannot be seen. 


The Republic, undoubtedly, is a failure. 





Wall Street Echo From Kentucky 


This sounds like those cries that echo from the 
corporate caverns of Wall street when the pub- 
lic threatens to get astride the necks of “hazard- 
ous undertakings” and “infant industries.” But 
it reverberates from the peaceful dales of Ken- 
tucky where tradition counts still more. It is 
the statement in the brief of Counsels Northcutt 


state Commerce Commission to deter that body 
from opening up the L. & N. markets, now con- 
trolled by an incorporated “hazardous undertak- 
ing,” to the independent oil men. Kentucky ech- 
oes— 

“The defendant does not contend that it is not 
a common carrier of petroleum and its products, 
but it does contend that in holding itself out as 
a carrier of ‘such products and in professing to 
carry such products for all persons alike to all 


|points, it has the right-to hold itself out as a 


common carrier of such products in a certain way. 
and at certain times, and to make reasonable 
rules and regulations on that subject, taking into 
consideration the character of the commodity 
and the voiume of it to be shipped.” 





The Bane of Arkansas Patriots 


Those little domestic duties that a state is 
called on to do in the region of its woodshed, 


|after valiantly defending the front door from the 


foe are generally kept hidden in the shed. 
But the limelight was so strong on the Ar- 
kansas senate the other week, when it was pass- 


‘ing the $50,000 “war measure” to fight the rail- 


roads, that its domestic duty reached the light of 


publicity. 


After valiantly saving their country, both fig- 
uratively and literally, by passing the “war meas- 
ure” against the strength of railroad oppo- 
sition, amid the raising of the ‘stars and stripes 
and calls to arms, the senate in a much quieter 
but dignified and direct way, turned from its 
front porch and, passing through to the rear, to 
quote The Arkansas Gazette: 

“Senator Toney offered a resolution, which was 
adopted, providing a committee of three be ap- 
pointed to confer with the secretary of state to 
see if any of the furniture belonging to the last 
senate had been taken away.” 

With which the fatherly senate and the Gazctte 
closed the incident. A little further east, how- 
ever, there would have been a general clamor 
of “Who got the furniture?” 





Sentimental R. R. Rates 


The Sunny South has done a whole lot of 
things for sentiment. For years it has been 
thought of as looking on the world with a lazy 
and languorous eye, waiving aside its hurry and 
trials to turn and bask in the warm sun again. It 
has even been accused of carrying this lackadais- 
ical sentiment into its manufactures and rocky 
streaks of rust that years ago did duty for rail- 
roads. But that has all changed, with the ex- 
ception of freight rates on railroads. These 
last are “just’ matters of sentiment,” and 
we have the statement of the general freight 
agent of the Iron Mountain road, J. P. Burnett, 
for it. He gave it under oath at a hearing be- 


fore the Louisiana Railroad Commission. Fur- 
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NOTICED AT LAST—THANKS 


After an unheeded but precarious existence, 
the National Petroleum Association is finally 
handed the following in a recent editorial in 
The Oil City Derrick, “The Organ of (Stand- 
ard) Oil:’"— 


“In the hearing at Chicago the past week the 
Cleveland Association of business rivals and com- 
petitors of the Standard was conspicuous in aid- 
ing and abetting the efforts of the government 
to sustain the contention that the Standard Oil 
Company was a “combination in restraint of 
trade” and guilty of gross violation of the Sher- 
man law. The National Petroleum Association, 
which embraces a number of individuals, firms 
and companies engaged in refining oil, is in itself 
a refutaticn of the charge that the Standard Oil 
Company has overcome all competition in the oil 
industry. It has been waging a bitter war against 
the Standard in the courts of Ohio for many 
years past, and in every instance where it brought 
suit against the company, has been defeated. Its 
opportunity for a fresh attack upon this great 
industrial organization has been furnished by a 
strenuous president, a truculent attorney-general 
and obedient, time-serving bureau officials.” 


The editorial, in which the “time o’ day” was 
thus passed, is called “A Mockery of Justice.” 
It is a most serious upbraiding of the federal 
government and all state governments for their 


suits against the Standard Oil Company. 
title is most fitting, indeed. 

A mind engrossed in the throes of such an 
argumentative masterpiece is not generally ex- 
actly attuned to the popular will, and hence does 
not grasp some minor points of fact made by 
that same popular will. We would beg to in- 
trude, to point out that it was the people of 
Ohio, who have shown a marked inclination for 
cleanliness of public and private life, who brought 
the prosecutions against the Standard in that 
state. The National Petroleum Association, then, 
as now, in its infancy, was too busy trying to 
get equitable freight rates, fair shipping condi- 
tions, honest inspection, and demanding, and 
obtaining when the Standard permitted, the pas- 
sage of laws that would require the latter to give 
at least an imitation of fair play in the conduct 
of its business. 

The Association members are only trying to 
sell a few cans of oil, as compared with the lake 
of .it distributed by the “Organ’s” close friend. 

As to being evidence of the existence of com- 
petition, the Association with all its assets could not 
endow two-thirds of Chicago University, which is 
only one of the hundreds of benefactions Mr. 
Rockefeller is so solicitous about as being instru- 
ments for giving the proper trend to economic 
thought in the coming generations. 

But as in the past, small favors are thankfully 
received. 


The 





thermore, he gave it after pronouncing lower 
rates on oil “absolutely confiscatory,” and de- 
claring his line was having trouble enough as it 
was getting business. Then the examination of 
Mr. Burnett, by his own attorney,’ wandered 
around to Standard Oil tank wagons and how 
they would be affected by lower rates. Mr. Bur- 
nett succinctly replied: 

“T don’t see how this tank wagon service can 
be affected one way or another. 
up, it looks to me as though this whole matter of 
rates is largely a matter of sentiment.” 

Mr. Burnett should instantly lower the rates, 
if they are only “sentimental” and wouldn’t affect 
those precious tank wagons, else we'll have to 
think ill of Mr. Burnett’s reputation for South- 
ern chivalry. 


The “Holy Blue” Tank Wagon 


That barrel whose delicate shade of sky blue 
added so much to the artistic effect of the oil 
business that it came to be held sacred, now has a 
tank wagon standing beside it. 

Asks a railroad lawyer before the Louisiana 
Railroad Commission, in whose state tank wag- 
ons are absolute in their monopoly: 

“Do you think it legitimate for the railroad 
commission to do anything that would destroy 
this tank line wagon service?” 

“T do not,” stoutly answers the witness, C. W. 
Owens, Assistant General Freight Agent of Mor- 
gan’s Louisiana & Texas R. R. & Steamship 
Company and a few other short lines. 

“Ts that a convenience to the jobbers of oil?” 

“Tt is,’ says Mr. Owens. 

The tank wagon. is thus promoted. 








John D. Turns Playwrite 


John D. Rockefeller’s words are now being 
spoken from the stage by Wilton Lackaye in 
Cleveland Moffett’s play, “The Battle.” Lack- 
aye rings in the oil king’s quotations incidentally 
in the plot of the play. According to Lackaye’s 
managers, the words are these: 

“Tt isn’t conditions that count, but character. 
It isn’t merely capital and plants and material 
that make up a business—it’s the men behind 
these things; their personalities and their abili- 
ties.” 

Again Lackaye quotes Rockefeller thus: 

“We men of this generation are entering into 
a heritage that makes our fathers’ lives look 
poverty-stricken by comparison.” 

The third interpolation is: 

“Oh, here’s another reformer! <A 
from Boston. 


reformer 
He goes into a directors’ meeting 


and—ha, ha!—says he is opposed to this system | 


of rebates and drawbacks—unless he gets his 
share of them.” 


Summing it all | 


FRACTIONATES CRUDE 


Dr. Day Tells of Tests With 
Fullers Earth 











The results of fractionation of crude petroleum 
|by capillary diffusion, have been announced by 
| Dr. David T. Day, expert in charge of petroleum 
for the Geological Survey. 

The results are from a long series of experi- 
ments conducted by Dr. Day in the government 
laboratory. He used tubes first of glass and then 
of tin, three feet long and 1% inches in diameter. 
These he filled with fuller’s earth and placed on 
end in vessels of crude. 

In summarizing his experiments, Dr. Day said: 

“When petroleum is allowed to rise in a tube 
packed with fuller’s earth, there is a decided frac- 
tionation of the oil, the fraction at the top of the 
| tube being of lower specific gravity than that at 
the bottom. 

“When water is added to the fuller’s earth 
which contains petroleum, the oil which is dis- 
placed first differs in specific gravity from that 
which is displaced afterward when more water 
is added. 

“When petroleum is allowed to rise in a tube 
packed with fuller’s earth, the paraffine hydro- 
carbons tend to collect in the lightest fraction at 
the top of the tube and the unsaturated hydro- 
carbons at the bottom. 
| “When oil is mixed with fuller’s earth and then 
| displaced with water about one-third of the oil 
remains in the earth.” 

One of the doctor’s tables, which shows the re- 
; sults of his experiments, is: . 

Time required in hours, 23.5. 

Distance from top of tube to oil when opened, 
in centimeters 31. 
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239-241 Lake St. CHICAGO 
Specific Cubic 
Gravity. Cent. 
8 centimeters at top ......:. OMB: 6s esse 42 
Next 8 centimeters ........ OB sy chasis 45 
Next 18 centimeters ........ Eo) eS 75 
te ees er 24 
Next 30 centimeters ......... et eee 130 
Next 35 centimeters ........ SAG tid a wis 170 
BOE S668 04 AGk cian caeee ey ea 125 
"TORR onic c asegnse ne tveus «esha eee 611 


The oil used was a dark green oil from Venago 
county, Pennsylvania, of specific ‘gravity .810 and 
the above results were obtained when 950 
cubic centimeters of this oil were drawn upward 
in a-tin tube five and one-half feet long. 


When several tubes were worked up together 
in one test 9,070 cubic centimeters of crude pe- 
troleum yielded 5,951 cubic centjmeters of oil, 
and in another 8,915 cubic centimeters gave 5,415 
cubic centimeters of oil. 


The above table, when reduced roughly to the 
Baume scale of specific gravtiy shows the vari- 
ous lots, from the top down, to be of 46, 43, 42, 42, 
4114, 41 and 40 degrees gravity. The usual meth- 
ods of refining will run from 74 degrees down to 
36 Baume. 





Canadian Fish Oil Exported 


Canada exported 766,247 gallons of fish oil 
valued at $253,388 in 1907, says Consul-General 
David F. Wilbur, of Halifax. He gives the fol- 
lowing summary: 





Gallons. Value. 
Cod: ; 
Great Bea odes. cscs 28,241 $ 8,148 
Newfoundland .....:.5....% 7,131 1,818 
Central American states.... 2,000 600 
Chit (StMee Secs c ese bien 85,918 25,069 
All other countries ......... 1,396 415 
pa, ak coceilnd. ey eae 124,686 $36,050 
Seal oil: 
Great Berita 4 .c.cicadi sd. 30,336 $11,605 


Whale oil: 
(creat DGROI< ooicd ccccndesss 571,797 200,525 
Other fish oils: 
Great Britain 
United States 


3,371 
7,837 





Estimated stocks in mid-continent field, produc- 
ers 9,966,000 barrels, Prairie Oil & Gas Co. 39,- 
000,000, Gulf Pipe Line Co. 4,500,000 and the 
Texas Co. 1,500,000; total 54,966,000 barrels, 








Mines and Plant, Attapulgus, Ga. 
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Ss. O. STATE OWNERSHIP |!" the proposition over and made his rec- 





Big Oil Company Would Let 
Missouri Be Partner 





State. ownership substantially of all its prop- 
erties in Missouri is offered the people of that 
state by the Standard Oil Company to keep these 
properties from being thrown out bodily by the 
recent order of the supreme court. 

The Standard, Feb. 2, filed a formal offer with 
the Supreme Court of Missouri to turn the prop- 
erty in Missouri of its three companies, the 
Standard of Indiana, the Republic Oil Company 
and the Waters-Pierce Oil Company over to two 
trustees, one to be appointed by the state and the 
other by the Standard and both to be approved 
by the court, who are to vote the stock, under the 
court’s direction, for the joint benefit of the 
Standard and the people of Missouri. The trus- 
tees would be the heads and controlling factors 
of a new company to be organtzed under the 
laws of Missouri and to hold the stock of the 
three present companies. 

Presumably this same proposition will be made 
to the state of Texas, where the Waters-Pierce 
Company has been ousted, and is now in the hands 
of a state receiver. 

USE JOHNSON PLAN 


The radicalness of the Standard’s offer, as com- | trol. E I 
‘its properties by having a receiver appointed in 


opponents of the Standard as an indication of |the federal court of Texas. 


pared to its former policies is pointed to by the 


how hard “hit” it is. It is along the line of John 
D. Rockefeller’s philanthropies, but whether he 
will refer to it as such must be left for future 
publications of his “Reminiscencts.” Who, in that 
grand and glorious galaxy of legal hurdlers the 
Standard employs, concocted the scheme, neither 
the counsel nor officers of the company will say. 
Perhaps, as some have pointed out, the Standard 
may have borrowed the municipal holding com- 
pany idea that Mayor Tom L. Johnson of Cleve- 
land sought to fasten on the Cleveland street 
railways and the city of Cleveland. Some of the 
mayor’s more vigorous political opponents have 
been free to charge a friendly feeling between 
him and the men of 26 Broadway. These same 
point out also that it would be just like Mayor 
Johnson to have run across someone from that 
office and successfully presented this way out of 
the oil company’s troubles. 

The value of such a holding corporation, link- 
ing the Standard with the “peepul,” would be in- 
estimable for advertising purposes in the heat of 
an anti-corporation campaign. Also, if the 
Standard gave the companies supplies at the same 
figures that have brought dividends of hundreds 
of per cent, even 700 per cent on Waters-Pierce 
stock, it would result in much cheaper oil to the 
people of Missouri, for no such semi-public cor- 
porations nowadays are allowed to draw much 
more than 6 per cent on their stock. 

LOW PRICE A COMEBACK 

Should this low price be permitted, however, 
it would be a comeback to the Standard, for then 
the Missouri holding company could be. held up 
as a standard by which the parent company should 
be governed, and would furnish material for the 
cry against the major company’s present enor- 
mous profits. Oil men believe that the Stand- 
ard probably will ask such a price for its supplies 
to this proposed Missouri distributing company 
as will not permit the latter to lower the price 
much nor, at the same time, accumulate large 
dividends. 

Another thought appears in a discussion of the 
new policy; in states where vigorous fights might 
be waging on the Standard and yet where social- 
ism was not looked upon with favor, the Stand- 
ard could quietly draw the leaders aside and say, 
“See here now. Do you want a bit of socialism 
in your pot of beans? Do you want a bunch of 
politicians running a public oil company that has 
tens of thousands of retailers and employes as- 
sociated with it, all of whom could be built into 
a fine political machine if the political heads of 
the company handled the business right? Well, 
if you don’t lay off that’s what you will force us 
to. Just look at Missouri!” All of which would 
be a most convincing argument to some people. 

Nothing will be done about the offer in Mis- 
sour! probably until] Attorney General Major has 





ommendations as chief prosecuting officer to the 
supreme ‘court. The three Standard companies 
‘in that state are under fines of $150,000 and it is 
/expected that should the offer be accepted, these 
| will be paid without comment. 


'WAR TALK IN TEXAS 


| While the “right hand of fellowship” is being 
_extended to the people of Missouri, war talk is 
‘emanating from Texas. It is reported there, and 
| the report gets stronger every day, that the Stand- 
ard plans to give the state as much trouble as 
possible before getting out of business with its 
| Waters-Pierce company. It is said that the 
|Standard will pay the fine of $1,623,500 in 
silver dollars which would weigh more than a 
‘hundred thousand pounds and fill three good 
|sized freight cars. Also it would take an expert 
|considerably over a month to count it. On Jan. 
| 23, the Standard raised the price of oil half a cent 
(a gallon to the consumer, which was immediately 
| declared to be a means of making the people pay 
ithe big fine. 
| The final word in the Texas case to oust the 
| Waters-Pierce company for restricting trade was 
| said by the United States Supreme Court, Jan. 18, 
|in a decision in which the court declared the right 
jof the state courts to have jurisdiction over the 
affairs of the company and denied the plea of 
the Standard that the federal court should con- 
The Standard had attempted to get back 


Receiver Robert J. 
Eckhardt, representing the state courts, is thus 
left in full control. 

Under the Texas trust busting laws the men 
who brought the case will get wealthy over night. 
County Attorney John W. Brady, of Travis 
county, Texas, will be paid 60 per cent of the 
fines, but, by previous agreement, he will divide 
this with the attorneys assisting him, Messrs. G. 
W. Allen, T. W. Gregory and T. L. Butts, while 
Attorney General Davidson, of Texas, who 
fought the case through the upper courts, will 
continue to draw only his $4,000 to the end of his 
term. 

Davidson has also filed suits against the Se- 
curity Oil Company, of Beaumont, and the Corsi- 
cana Refining Company, of Corsicana, and four 
other smaller companies declared to be Standard 
properties, for penalties aggregating $8,000,000 
for violation of the state’s anti-trust laws. The 
suits were brought in the district court at Austin 
last month. 

Comments by the newspapers of the country, 
on Standard’s offer of near-state ownership to 
Missouri are various. Most of the papers, how- 
ever, express some scepticism as to the Standard’s 
real intention in the matter. 

The Chicago Journal says, under head of 
“Standard Oil Socialism :” 

“The proposition of the oil trust to make the 
state of Missouri its business associate must not 
be mistaken for anything along the line of ap- 
plied socialism. It does not even make the state 
a partner. 

“The trust simply proposes to allow its Mis- 
souri affairs to be conducted by a voting trust, 
which shall control its stock during four years. 

“At the end of that time the oil trust will 
come again into its own. In the meantime it will 
have attained the prestige of the state’s associa- 
tion in its business and be strongly enough en- 
trenched to work its own will for the future. 

“In this case Missouri will do well to live up 
to her reputation, and demand to be ‘shown.‘” 

The Wall Street Journal, New York, says that 
the plan is not state ownership, but merely one 
for state supervision, and adds that any move- 
ment toward socialism is to be’ regretted. It 
continues : 

“The Standard Oil proposal is by no means a 
safe step. True, it is not difficult to see who will 
run the Standard Oil Co., of Missouri, but it is 
plain also that the Missouri politician will be- 
lieve that the state is doing some of the work, 
and will certainly cater to popular sentiment by 
saying it. 

FEARS POLITICIANS. 


“A cynic would say that the state trustee would 
not be in office long before he would be an un- 
official director of the Standard Oil Co. Certain- 





ly the position would be one subject to many 


UNITE ON PURCHASES 


Pennsylvania Refiners Form a Joint 
Buying Agency 








Refiners of Oil City, Rouseville and Reno have 
organized a joint purchasing agency, The Rouse- 
ville Supply Company, Rouseville, Pa. through 
which they will make all their purchases of sup- 
plies. 

This is only a beginning. Those in the new 
purchasing company believe that it can be en- 
larged to take in practically all the refiners in the 
association in Pennsylvania and Ohio fields. But 
the next step in extending the company will prob- 
ably be in the direction of the refiners at War- 
ren and Pittsburg. It is pointed out that their 
supplies are practically the same and that a great 
saving could be made by getting them together. 
It is estimated that their joint fuel bills alone in 
a year’s time amount to between $600,000 and 
700,000. 

Those in the Rouseville Supply Company say 
that they have already made great savings in 
their purchases of glue, paint, barrels, acid, pipe, 
fittings, machinery and the other items used in 
refining. Since the organization of the National 
Petroleum Association, its members point out, 
the independents have been more closely allied 
than ever before, and the practical outcome of 
this alliance is to get together on as many money 
saving plans as possible. 





LADING EXTENSION TO MARCH Ist 


The time for the application of the new uni- 
form lading bill has been extended to March 1st 
on all lines in the Official Classification territory. 
Extensions have been granted from November 
1st, the first time decided upon, at the request 
of shippers who were well supplied with the old 
forms. 





Four hundred and twenty-six producing wells 
in Los Angeles city field and 191 in Salt Lake 
field, producing 14,500 barrels daily. 








temptations. We know, of course, that the right 
man is forthcoming on occasion, but he is a 
good deal oftener met with in private business 
than among the appointees of politicians.” 

The New York Sun, in a dispatch from St. 
Louis, says: 


“Leading St. Louis lawyers express the opinion 


that the proposition of the Standard Oil Co. was 
intended to give the Waters-Pierce Co. some- 
thing to combat and to create an issue between the 
companies calculated to rehabilitate the Waters- 
Pierce Co. and to give ground to a demand for 
the sale of the Waters-Pierce stock held by the 
Standard Company.” 

Waters-Pierce stockholders, the minority, are 
raising a loud cry against the proposition. They 
promise to file a separate answer February 15 in 
which they will vigorously contest the move. 
SAYS PRODUCERS ASKED IT. 

The Standard is now crediting the producing 
interests of Kansas and Oklahoma for causing it 
to make the proposition. Attorney Frank Hager- 
man, of Kansas City, Standard counsel, says if 
the Sugar Creek refinery in Missouri was not 
kept going it would “mean almost incalculable 
loss and confusion for a very large number of 
enterprises.” 

E. A. Rider, an Oklahoma producer says that 
closing the Sugar Creek refinery would cut off a 
market for 15,000 barrels of fuel oil a day from 
the Oklahoma field. He says the Standard pays 
on the average of $40,000 a day to Oklahoma field. 
He adds that all the independent refineries in 
Kansas could supply 1,500 barrels of fuel oil a 
day, while Kansas City uses 9,000 barrels a day. 

Governor Hadley, who, when attorney-general, 
started the suits and fought them through the 
courts, is quoted as saying: 

“Such an arrangement might result in guaran- 
teeing fair prices for the Missouri consumer. If 
the prices were not made fair the state’s rep- 
resentative, in complete touch with the company’s 





affairs, would report the failure to do so to the 
court.” 
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L. & N. AIDS MONOPLY 


Independents Want More Shipping 
Days On It 








Whether the Standard Oil Company will con- 


tinue its practical monopoly of the market ter- 
ritory along the lines of the Louisville & Nash- 
ville Railroad, as charged by members of the 
National Petroleum Association, will be deter- 
mined in a decision, expected shortly, from the 
Interstate Commerce Commission. 

Final argument was made before the Com- 
mission in Washington January 11, 1909, on the 
complaint of the National Petroleum Association 
and the National Refining Company, of Illinois, 
to have the L. & N. abrogate its quarter-of-a-cen- 
tury rule limiting the shipping of petroleum and 
its products, except lubricating oils, in less than 
carload lots, to one day—Tuesday—of each week. 
Argument was made before Chairman Knapp and 
Members Prouty and Cockrell, of the Commis- 
sion, by C. D. Chamberlin, secretary of the Na- 
tional Petroleum Association, and attorneys Wm. 
G. Dearing and W. A. Northcutt, counsel for the 
railroad. 

L & N SOLE VIOLATOR 

At the hearing’ of the case held in Cleveland, 
September 17, 1908, it was testified to by mem- 
= of the National Petroleum Association, 
that— 

The L. & N. is the only road going south 
having such a rule, that 

Even legal departments of other roads con- 
—_ such a rule unjust to the small shipper, 
that 

The rule protects the Standard’s elaborate 
system of tank wagon stations on the L. & 

N. and forces many customers to buy of the 

Standard, that 

These customers prefer the higher grade 
of independent oil, that it is 

Only by the superior quality of their oil 
the independents hold what little business they 
have there, that 

Merchandise, with the exception of food 
products now generally carried in special 
cars, is not damaged by the oil shipped in 
tight receptacles in the same car, and that 

The score of other roads, cited as not hav- 
ing such a rule, do not find that such mixed 
shipments damage the merchandise, that 

Other commodities, similar to burning oils, 
such as fish brine, fertilizer, cottonseed and 
linseed oils, etc., were carried by the L. & 

N. every day with merchandise, that 

The Standard Oil Company does not de- 
liver lubricating oil in tank wagons but by 
daily shipments over the L. & N., lubricating 
oil alone being excepted by the rule, and that 

Without this limitation on the shipping of 
burning oils the independents’ business in that 
territory would increase three to four times. 


COUNSEL ADMITS ADVANTAGE 


Officials of the L. & N. testified that 

The road’s own general counsel, in an 
opinion to the freight department, declared 
the rule an advantage to the large shipper, 
and that 

The L. & N. is aware of the decisions of 
the legal departments of other roads which 
have no such rule, that 

There may be other commodities just as con- 
taminating as oil, carried by the L. & N. with 
general merchandise, that 

“Perhaps” the rule should go further and 
limit these commodities, that 

The L. & N. branch lines do not have spe- 
cial oil cars, that 

If burning oils do not contaminate gen- 

-- merchandise the regulation would be un- 

air. 

Whether or not the Standard Oil Company has 
any direct connection with the maintenance of 
the rule was inquired into by Secretary Chamber- 
lin when D. W. Goodwin, general freight agent 
of the L. & N., dragged the subject into the ex- 
amination. Mr. Chamberlin was seeking to as- 
certain whether Mr. Hine, the former general 
counsel of the road, had guided ‘the general 
freight agent any in making the rule, 


“No, sir, none whatever; I have never spoken 
in my life to a representative of the Standard 
Oil Company with relation to this matter,” an- 
swered Mr. Goodwin. 

“I wasn’t saying anything about that. 
ask that,” replied Secretary Chamberlin. 

“I want to state that voluntarily,” said Mr. 
, Goodwin. 

S. O. INFLUENCE SUSPECTED 

“IT am very glad you stated it,” said Secretary 
Chamberlin. “There was a lurking suspicion that 
the Standard Oil Company were interested in the 
matter.” 

“I have never discussed it,” said Mr. Goodwin. 

“T was going to ask you to what extent they 
were stockholders in the L. & N. if you know?” 
inquired Secretary Chamberlin. 

“T do not know who the directors are—I mean 
I do not know who all of them are; I know some 
of them but I don’t know all of them,” responded 
Mr. Goodwin. 

That the Standard regarded the rule as “a 
decided advantage” over its competitors was tes- 
tified to by C. C. Stoll, president of the Charles 
C. Stoll Oil Company, of Louisville, Ky., who 
formerly had spent fifteen years in the employ 
of the Standard in that neighborhood. Stoll 
said the rule gave the Standard a_ practical 
monopoly of the L. & N. ‘market. He said his 
company shipped 27 drums of oil and gasoline 
every day of the week over the Illinois Central 
and but eight drums’ a week over the L. & N., 
while he thinks the latter road runs through by 
far the better territory. 


STANDARD HAS 90 PER CENT 


F. H. Littlefield, secretary and treasurer of the 
National Refining Company, of Springfield, IIL, 
said the Standard has 85 per cent to 90 per cent 
of the business along the L. & N. because of the 
rule. He read affidavits of statements made to 
him by representatives of the Illinois Central 
that the road had shipped gasoline and flour in 
the same car without damage to the latter and 
also affidavits that the Wabash, Chicago & Alton, 
and other roads made no discrimination against 
petroleum products in less than carload lots. 

W. E. McEwen, traffic manager of the National 
Refining Company, of Cleveland, testified, after 
reading communications from many roads show- 
ing no discrimination, that 

“Within the past two years railroads seem to 
have taken a rather fair, broad-minded view of 
the proposition, and we have succeeded at nearly 
all of our shipping points in getting favorable 
conditions for acceptance and forwarding of oil 
with the exception of the L. & N.” 

That the restriction on the carriage of inde- 
pendent oil has increased since the establishment 
by the Standard of tank wagon stations, was 
testified to by F. W. Boltz, traffic manager of the 
National Petroleum Association. 

“IT know since the tank wagon method of dis- 
tribution has been adopted by the Standard Oil 
Company, the railroads have been more deter- 
mined in restricting the shipment of oil in bar- 
rels in less than carload lots to certain days of 
the week,” said Traffic Manager Boltz. 

“Did they formerly, under commodity rates, 
make a restriction of that kind?” imquired Sec- 
retary Chamberlin. . 


FREE BEFORE STANDARD CAME 

“To the best of my knowledge they received 
and loaded oil every day of the week, in less 
than carload lots, when commodity rates were 
in effect,” answered Mr. Boltz. “Which change,” 
he added, “was made about 23 years ago.” 

Counsel Dearing for the L. & N. read the fol- 
lowing, as having been contained in a letter from 
the legal department of the Illinois Central to his 
line: 

“Our legal department has decided its obliga- 
tion as common carriers compels us to receive 
oil the same as any other freight when tendered.” 

Dearing said his own legal department dif- 
fered with that opinion. 

In his reply brief, filed with the Commission, 
Secretary Chamberlin of the National Petroleum 
Association said, 

“Mr. Geodwin’s testimony must reveal instead 
of an honest conviction of the necessity of the) 
‘rule, an absolute hostility to the transportation 


I didn’t 








of petroleum in less than carload lots, especially 
for independent concerns. That the record war- 
rants this statement is shown by frequent sar- 
casms.” 


Mr. Goodwin referred to “this innocent oil,” 
Mr. Chamberlin points out, and also he disregard- 
ed his legal department’s opinion that the rule 
would be an advantage to the large shippers. 

After citing a score of opinions from courts 
and commissions to support his contentions, Sec- 
retary Chamberlin closed his brief by saying: 

“The practice is illegal, unwarrantable, unjus- 
tifiable and contrary to public policy, in viola- 
tion not only of the common law, but of the 
specific statutes of both the States and the 
Union, and calls for an order from the Honor- 
able Commission to compel the defendants and 
all other carriers to receive and transport this 
commodity, as all other commodities similarly 
classified are received and transported, EVERY 


SHIPPING DAY OF THE WEEK.” 


In addition to the witnesses named above, ex- 
amined, were F. M. Honeywell, treasurer and 
manager of the Evansville Oil Company, of 
Evansville, Ind., which company is also a dis- 
tributing station for the Independent Refining 
Company, of Oil City, Pa. a member of the 
National Petroleum Association; and G. B. 
Phelps, superintendent of transportation for the 
L. & N. 


Reduce Oil Rates in Manchuria 


A readjustment of rates on Manchurian rail- 
roads to put the American, Russian and Japanese 
oil companies at Dalny on an equality with ‘their 
Sumatra oil competitors has just been reported 
by Consul Roger S. Greene, of Dalny. He says: 

“On October 3 special rates were announced on 
kerosene oil in carload lots from either Dalny or 
Yingkou to Liaoyang, Mukden, Tiehling and 
Kaiyuan per ton of 2,000 pounds, $1.34, $1.99, 
$2.94 and $3.44, respectively. 

“Thus, while in general, both in imports and 
exports, Yingkou has been given the preference 
in rates from stations south of Tiehling, north- 
ward, in the case of kerosene Dalny has been 
placed on an equality with Yingkou for trading 
with stations as far south as Liaoyang, which is 
206 miles from Dalny and only 71 miles from 
Yingkou. The Liaoyang rate is the same as the 
old Yingkou-Liaoyang rate, while the Mukden 
rate is $1.15 less than the former rate from Dalny 
and 47 cents less than the former Yingkou rate. 
The Tiehling rate is reduced 55 cents, and that 
to Kaiyuan by 50 cents. The purpose of the new 
uniform rates was to place the American, Rus- 
sian and Japanese oil companies, which have de- 
cided to make Dalny their principal Manchurian 
depot, on an equality with their Sumatra oil com- 
petitors who are established at Yingkou, and as 
the business done south of Liaoyang is insignifi- 
cant this purpose should be effectively realized.” 





South Dakota Closes Door Too Late 


South Dakota carefully closes the barn door 
after the horse is stolen, in its oil inspection laws. 

After fixing a flash test of 105 degrees Fahren- 
heit and the gravity test at 46 degrees Baume, the 
law says that illuminating oil from the Kansas 
field can be admitted to the state and sold so long 
as its gravity test is not below 42 degrees Baume, 
and then it says: 

“Provided, further, that every tank, barrel, cask 
or receptacle in which illuminating oils produced 
from the Kansas oil fields shall be shippgd into 
this state shall be truly, plainly and conspicuously 
labeled in large letters ‘Kansas Oil,’ or words 
of similar import.” 

But, the statute fails to provide still further, 
that when such oils after being shipped into the 
state so labeled, for instance, in tank cars, is 
drawn off into smaHer receptacles, shall be label- 
ed. So long as the oil is labeled on its way across 
the state line, it’s all right. That the oil can be 
put in other tanks, and sold to the eonsumer for 
Pennsylvania oil, is of no concern to this statute. 





Deliveries averaging 35,000 barrels a day over 
runs in all fields east of the Mississippi, 
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Louisiana railroads are fighting vigorously 


against the National Petroleum Association, before 


the railroad commission of their state, to main- 
tain the high and complicated rates that the as- 
sociation charges gives the Standard Oil Co. al- 
most a complete monopoly. The railroads them- 
selves substantially admit the rates provide a 


Standard monopoly for points more than 75 | 
miles distant from New Orleans. | 
The association last summer filed complaint 


against the rates with the Louisiana commission, 
and with the complaint a prayer that the com- 
mission fix uniform rates based on a distance 
tariff, according to the schedule filed. The com- 
plaint was heard at Baton Rouge, La, Nov. 16 
and 17. Briefs were filed by both parties Jan. 
26 of this year and a decision is expected shortly. 

This is the first attack on Louisiana rates 
since the report of James R. Garfield, commis- 
sioner of corporations, made ip 1906, when he 
disclosed many secret rates on the Iron Moun- 
tain route -of the Missouri Pacific from the 
Standard’s distributing company at St. Louis, 
Mo., to Alexandria, La., and eight other princi- 
pal points of the state, that gave the Standard a 
price advantage of 5 to 9 cents a hundred pounds 
over all competitors, without counting in the 
6 per cent secret rate out of Chicago on which 
the $29,000,000 fine was assessed by Judge 
Landis. 
ASK AVERAGE OF 3.28 CENTS. 

The complaint of the association, filed in the 


name of the Marine Oil Co., Ltd., of New Or-! 


leans, a member of the association’s traffic de- 
partment, asks for an average rate per ton per 
mile of $.0328 in the state as against an average 
rate for carloads and less than carloads in the 
United States in 1907 of $.0078 and averages of 
$.02625 in Kansas, $.0401 in Oklahoma, $.0568 in 
Arkansas, $.0421 in Missouri, $.0426 in Iowa, and 
$.051 in Illinois. 

The chief arguments advanced by the railroads 
in opposition to the proposed.rates were that they 
would be confiscatory, would cut their revenue 
anywhere from 40 per cent to &0 per cent, would 
not permit them to develop terminal properties 
bought seven years ago, patch up tracks washed 
out when levees broke, contend with the loss in 
cotton crop from the boll-weevil; that some of 
their customers did not want the present Stand- 
ard Oil tank wagon service disturbed, and that 
they themselves believed they would be acting 
against public interest in granting anything that 
might imperil this public blessing, as they put it. 

Some startling rates were pointed out by W. 
O. Hudson, treasurer of the Marine Oil Co., 
when on the stand before the commission, and 
examined by Secretary C. D. Chamberlin, of the 
Association. Chief of these is, he said: 

“Take a station seven miles above Baton 
Rouge; the Standard Oil Company’s tank wagon 
delivers oil at that point in bulk at a much higher 
rate than they do at Baton Rouge or a point this 
side of Baton Rouge. The cause of this is that 
the railroad /eaves the river at Baton rouge, and 
while the rate from New Orleans to Baton 
Rouge is 50 cents per barrel, seven miles above 
Baton Rouge it is $1.25 per barrel and up, which 
prevents us absolutely from shipping a barrel of 
oil to those points above Baton Rouge. Now, 
the Standard will charge these people 1%4 cents 
above the market at New Orleans plus the freight 
rate; seven miles this side of. Baton Rouge, where 
the freight rate is the same as Baton Rouge, 
they will make delivered price in the tank wagon 
at the'Sume price as at Baton Rouge.” 
STANDARD BOOSTS PRICES. 

This one instance, the witness said, and com- 
plainants so charge, is typical of the way the rail- 
roads of Louisiana have framed their rates to 
meet the low rates of water transportation and 
the Standard Oil Co. has fixed its prices to take 
advantage of points not so” benefited by the 
cheaper water route. 

“The rates charged by the roads on shipments 
of less than carload lots are excessively high,” 
szid Mr. Hudson, “except where competition with 
water lines exists, in which instances the rates 
fixed by the roads are more nearly fair and rea- 
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FIGHT FOR LOWER RATES IN “LOUISIANA 





substantially these words: 





SAYS S. O. AGENT 


| That the Standard Oil Company is letting the “other fellow” fight the excessive rates 
| on railroads that protect its monopoly is shown by the statement credited to W. Stith, traffic 
| manager of the Waters-Pierce Company, Standard subsidiary, by his former associate J. P. 
| Burnett, general freight agent of the St. Louis, 
the road that Commissioner Garfield charged with giving secret rates to the Standard. 
Stith was traffic manager of the Missouri Pacific that runs the Iron Mountain line when 
| the oppressive rates in Arkansas were put into effect. Burnett, under oath before the Louisi- 

ana Railroad Commission, said Stith as traffic manager of the Waters-Pierce, told him in 


| “We are pretty well satisfied with the rates as they are. 
| reductions, but if they do come it will be because these other fellows have fought the battle 
| for us, while we shall‘still derive all the benefit they do from the reductions.” 

3urnett also testified that many of his local agents had been acting as agents for the 
Standard, but that he has discharged “a good many of them for it.” 





Iron Mountain & Southern Railway Company, 


We are not looking for any 











sonable and not to exceed 50 per cent of the rates 
charged elsewhere.” 

He also testified that the railroads, in accord- 
ence with the custom of railroads, met rates 
made by short lines, even though the services 
performed were three or four hundred per cent 
greater than that performed by the short line. 
That such short line rates are considered satis- 
factory and compensatory to the railroads, the 
witness said was evidenced by the fact that his 
business was anxiously, constantly and _persist- 
ently solicited under such instances. 

Although the railroads recognized water com- 
petition, Mr. Hudson said they entirely ignored 
tank wagon competition, though this latter, he 
declared took a great quantity of business from 
them, the supplies for the tank wagon stations 
being shipped into the state in car load lots on 
interstate rates. 

Speaking from his experience and knowledge 
obtained while he was salesman and manager 
of the Standard Oil Co. in that territory for 
many years, Mr, Hudson said: 


S. O. CO, LIKES IT. 


“The inequalities of the rates, such as instanced 
for Baton Rouge and the point seven miles above, 
prevails all over the state and at all cities. The 
high rates of the transportation of less than car 
load lots have always been considered by the 
Standard Oil Co. as a great advantage to them 
in securing and holding a monopoly on the busi- 
ness. 


“The cost to the Standard of distributing oil 
in tank wagons is not to exceed 30 cents per bar- 
rel, while the average cost by railroad would be 
50 cents a barrel thus making a saving to the 
Standard on cost of transportation alone of 20 
cents a barrel. This advantage enables the 
Standard to undersell independent dealers wher- 


‘ever they secure trade, but this advantage is not 


given to the consumers except when met in com- 
petition. 

“When with the Standard I was instructed to 
take into consideration, in fixing the price to 
dealers, the cost of transportation from points 
of the independent distribution to such points 
where competition was met, and reduce their re- 
tail price to one-half cent per gallon below cost, 
plus the cost of transportation to such independ- 
ent competitor. Thereby the Standard was able 
te drive out of any field independent competition, 
unless such independents presented claims of su- 
perior quality or by reason of superior salesman- 
skip were able to hold trade against such price 
cutting. 

“Tariffs on file with the Louisiana Railroad 
Commission will show,” continued Mr. Hudson, 
“such excessive rates from New Orleans to the 
north and northeastern part of the state that I 
am unable to ship any goods there.” 


LOWER RATES IN MISSISSIPPI. | 


Mr. Hudson pointed out that on defendants’ 
lines in Mississippi petroleum rates ave on the 
basis of sixth-class in less than carloads instead 


of third-class as within Louisiana and that such 
charge of sixth-class within Mississippi was made 
in obedience to the order of the railroad commis- 
sion of that state after a full hearing on the 
excessiveness of the old rates charged. By rea- 
son of this change of rates in Mississippi, he 
said he had been able to locate a station at Lau- 
‘rel, Miss., and compete with the Standard, which 
he could not do under the former rates. At 
present, he said, he is forced to pay 46 cents in 


‘less than carloads from New Orleans to Hatties- 


burg, Ellisville and Laurel, Miss., as against a car 
load rate of 18 cents. The Standard, he says, ships 
direct to these points from their refineries in car 
loads, thus avoiding the rate up from New Or- 
leans. 

Mr. Hudson also repeated the charge that the 
Standard is getting a rebate from the railroads 
of the country because of its excessive price on 
lubricating oils. Mr. Hudson said that he had 
been able to get some of this business by fur- 
nishing a better quality of oil at a much lower 
price. 

Another instance of an extraordinary “pro- 
tective rate” was cited by Thomas C. Anderson, 
president of the Record oil Refining Co., of New 
Orleans. He said: 

“The rate on less than carload lots from New 
Orleans to Baker, La., is $1.20, while the tank car 
route to Baton Rouge from New Orleans is 25 
cents per barrel. But the Standard Oil Co. at 
Baton Rouge send their tank wagons over to 
Baker and cover this and other such points with 
the difference of 95 cents a barrel in their favor 
against the L. C. L. shipper located in New Or- 
leans.” 
| WOULD INCREASE BUSINESS. 

He testified that a reduction in present less 
than car load rates would very materially in- 
icrease business to all points of the state because 
| wholesale grocers and commission merchants who 
had dropped them because of the Standard’s low 
tank wagon prices, could again be reached. 
| Mr. Anderson said that because the railroads 
|had been furnishing information to the Stand- 
‘ard of independent shipments he introduced 
in the Louisiana legislature and had passed 
an anti-disclosure act and that he is also the 
author of the anti-discrimination bill prohibiting 
price cutting to destroy competition between 
points within the State of Louisiana. 

P. A. Cooney, manager of the National Oil & 
Supply Company, at New Orleans, said a reduc- 
tion in rates would permit them to increase the 
capacity of their refinery. 

F. W. Boltz, traffic manager of the National 
Petroleum Association, submitted the schedule of 
rates that he had drawn up on a distance tariff 
basis. When called to the stand, he said: 

“The fundamental principle of rate construc- 
tion is the distance tariff. This has been recog- 
nized by railroads generally throughout the 





United States, as well as by various State func- 
The railroad commission of Louisiana has 
recognized this principle in fixing rates on var- 


tions. 
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ious commodities by adoption of the distance | 
tariff, applying on such commodities as cotton | 
seed, ice, rice, sugar cane, brick, and also fuel oil. 
The effect of the distance tariff is to bring about | 
a general uniformity in the rates between all 
points within the State, thus eliminating all pos- | 
sibility of discrimination. 


“ 


fied in the Southern and also in the Western 
classifications, both of which are in use between 
certain points in Louisiana, indicates that many 
commodities similarly contained, but of the same 


general nature and shipped under substantially | 


similar conditions, although of much greater 
value in some _ imstances, are now. given 
lower rates than are accorded to shipments of 
petroleum and its products. 
the products of petroleum being a common ne- 


cessity, of general use and low value, are entitled | 


to low rates for transportation. This commis- 
sion has already considered this as a factor in 
fixing some rates. 


LOW RATES FOR OTHER PRODUCTS 


“It is a noticeable fact that while nearly all of 
the lines publish special commodity rates on 
many other necessities such as food stuffs, vege- 
tables, packing house products, cotton 





Proposed Scale of Rates 
Drawn by Traffic Mgr. Boltz 





Dist. Single Line Double Line 
Miles Ci. LAL. et L.C.L. 
5 2.5 5. 4. 6.5 
10 3. 5.5 4.5 f 
15 3.5 6. 5. 7.5 
20 4. 6.5 5.5 8. 
30 4.5 7. 6. 8.5 
40 5. 7.5 6.5 9. 
50 5.0 8. ie 9.5 
60 6. 8.5 fe 10. 
80 6.5 9, 8. 10.5 
100 7. 9.5 8.5 11. 
125 7.5 10. 9. 11.5 
150 8. 10.5 9.5 12. 
175 as. Bi. 9.5 12 
200 9. +15 10. 12.5 
300 A. 13.5 11.5 14 
400 13. 15.5 13.5 16 
500 14, 16.5 14.5 11.5 





products, ice, lime, cement, etc., and on molasses | 


and sugar, both in carloads and less, it is rather 


unusual for them to publish commodity rates on > 


petroleum and its products, except where water 
competition exists or where rates have been es- 
tablished by order of this Commission, although 
they most invariably publish commodity rates on 
stich luxuries as ale, beer, porter, wine, gin, 
whiskey and other liquors, and candy, at less 
than classification rating. These commodities, of 


course, are not usually transported in tank 
wagons.” 
The poverty of the Louisiana Railway and 


Navigation Company, operating some 333 miles of 
railroad, was testified to by E. C. D. Marshall, 
general freight and passenger agent. He said his 
road could not haul a car of any kind of mer- 
chandise 123 miles for $5.26,-and that in hauling 
a car of oil 162 miles for $11.86 it would show 
a loss, these rates being based on the distance 
tariffs submitted by the complainants. He said 
that his road shows a loss for the last twelve 
months of $200,000 without taking into account 
fixed charges and interest on bonds, the latter 
alone being $475,000. His is a struggling line, 
young,,poor and weak, he said in substance. He 
also fell back on the famous L. & N. statement 
that oil must be carried in separate cars for fear 
of damaging merchandise. 


FEARS FOR BOAT MEN 


Much solicitude for his competitors on the 
water routes, was expressed by W. F. Braggins, 
general agent for the Texas & Pacific Railroad. 
He said that he feared if the Commission author- 


ized the rates offered by the complainants the ' 


A comparison of the various articles classi- | 


We contend that | 


factory | 


'water carriers would go out of business. He 
‘also repeated the objections of Mr. Marshall. 
| Joseph Hattendorf, assistant general freight 
|agent of the Y. & M. V. and I. C. R. R., and 
| T. F. Steele, general freight agent of the V. > 
|& P. Ry. and the N. O. & N. E. Ry,, testified to 
‘the same effect and said that the proposed re- 
duction would be 79 per cent and that the boll- 
weevil was raising cain. The latter doubted that 
the reduction in rates would increase the traffic 
in petroleum. J. P. Burnett, general freight agent 
for the St. Louis, Iron Mountain & Southern 
Ry., said the proposed rates were contiscatory. 
C. W. Owens, assistant G. F. A. of the M. L. & 
_T. R. R. and S. S. Company and the L. W. R. R. 
and Iberia & Vermillion Railroad Company, said 
he figured that independent oil men can now 
undersell the Standard for distances of 75 miles 
from New Orleans. He said that his lines 
handled a total volume of petroleum and its 
products for January and February of 1908, with 
a revenue of $2,008.77, and that the proposed 
rates would reduce such revenue to $706.40; that 
the movement from New Orleans in less than 
carloads for the same period was 529,850 pounds 
at a revenue of $1,063.31, and that on the basis 
proposed this revenue would be $404.02. 





Continue Canadian Independent Co. 
Control of the Canadian Oil Company has been 
taken over by the National Refining Company of 





'Cleveland. The affairs of the company have in- 
terested the National Petroleum Association be- | 
cause of its desire to keep up independent com- | 
petition in Canada. 


“The affairs of the company were proving more | 
embarrassing as the expert accountant proceeded | 
with his work,” said Secretary Chamberlin of the | 
association, who also investigated the company. | 
“More money was necessary and a proposition was | 
finally made to the National Refining Company. 
| Matters were adjusted and the control of the 
company taken over by the National, thus con- 
tinuing Canadian competition.” 





Producers are going deeper on many of the 
shallow wells that were gushers and big pro- 
| ducers fifteen or twenty years ago near Lima, O. 
Investigations show oil still further down in dead 

| territory. 


HALF-PINT PER TON 


Dr. Day Gives Figures on Use 
of Lubricants 











At least one-half pint of lubricating oil is used 
for every ton of coal converted into power, de- 


clares Dr. David T. Day, government expert on 
petroleum in a report issued last week. 


“When this power is carried farther to its ul- 
timate uses, such as the moving of railroad cars, 
hand power, including sewing machines, clocks, 
watches, etc., this necessary oil is probably dou- 
bled in amount. The conservation, therefore, of 
a proportionate amount of lubricating oil, con- 
sistent with all industrial activity, must become 
a part of the general plan for civilized progress,” 
declares Dr. Day. 

The following table compiled by Dr. Day shows 
the average amount of lubricating oil required 





for power: 





WEST PROMISES HELP 


Nebraska Legislators Withdraw Fire Test 
and Inspection Bills Objected to 





Strong sentiment for the independent oil move- 
ment is reported in the mid-continent states by 
Secretary Chamberlin, of the National Petroleum 
Association, who, during the week of February 
Ist, visited the legislatures of Nebraska and Kan- 
sas and received pledges that effort would be 
made not to pass adverse and unwise legislation, 
in regard to fire and gravity tests of kerosene and 
gasoline, 

“We are for you independents,” declared Sen- 
ator Oberfield, chairman of the oil committee 
of the Kansas legislature, to Mr, Chamberlin. 

“If you ain’t got what you want, let us know 
and we'll get it for you.’ 

The Senator’s committee is now considering 
a bill, fathered by Governot Stubbs, which re- 
duces the inspector’s fees from 10 to 5 cents a 
barrel. Mr, Chamberlain received assurances from 
the governor that the people of Kansas want to 
aid competition in the oil business. 

DEFEAT PROPOSED BILL. 

_At Lincoln, Nebraska, Mr. Chamberlin and 
Frank B, Fretter, vice president of the Associa- 
tion, opposed successfully, a bill to raise the flash 
test from 112 to 120 degrees. 

“The author of the bill, Resssaniniiies Ban- 
ning frankly told the committee that he was not 
a practical oil man,” said Secretary Chamberlin. 
“Chief Oil Inspector Mullen informed the com- 


| mittee also that what little he did know about 


oil he could tell in a very few minutes, and that 
was the way with the rest of .the legislators. 
When Banning was told of conditions he at once 
said he would withdraw his bill. The commit- 
tee referred the whole question of oil inspection 
legislation to the chief oil inspector, who has 
assured me that he is for the independents and 
won't do anything but what is fair.” 


Mr. Chamberlin told the Nebraska committee 
that the best way to regulate oils is to allow 
competition. He pointed out that the independ- 
ents are only getting 15 per cent of the business 
in Nebraska now against 45 per cent of the 
business in Kansas. 

“Take off your unnecessary restrictions and 
leave the field as open as possible and you will 
get good oil and also cheaper oil in the long 
run,” said Mr. Chamberlin to them 

Several bills in prospect provide for labeling 
of oil, where it’s from and what it is, in gravity 
and flash test. Mr. Chamberlin referred to the 
California Supreme Court decision against such 
labels and also to other decisions, all of which 
caused Chief Oil Inspector Mullen, a lawyer, to 
get down the statutes and become interested. 





Standard May Turn Grocer 


That the Standard Oil Company is planning to 
own a chain of grocery stores reaching over the 
entire country, is a report that is causing the 
small groceryman much worry. So far it has 
not been authorized at 26 Broadway. According 
to the report the Standard will develop this busi- 
ness in furtherance of its tank wagon and tank 
station policy of getting its oil direct to the con- 
sumer, thus cutting out all middleman’s profits. 


Gals of oil Gals of oil 
per ton per horse 
of coal. power day. 
Street Ry. power station ..... 0.168 0.0021 Including crank, case, cylinder and engine oil. 
Niagara Falls power station.. 0.024 0.0003 Doubtless supplemented by water lubrication. 
Fleet of 167 steam vessels— 
Total indicated horse 
eee 480,900—0.209 0.0025 Machine and cylinder oil. 
New England industrial plants— 
PSR Ss Geet ates LW a dseale 0.400 0.0048 Cylinder oil. 
ONES Nee Sen aed She pe eee 0.200 0.0024 Cylinder oil. 
NE ae oe 0.670 0.0080 Cylinder oil. 
I Grae eco sas 0.500 0.0060 Cylinder oil. 
cy aaa ER Pe 0.310 0.0037 
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PRODUCTION SHOWS BIG INCREASE FOR 1908 


EXTEND CADDO FIELD. 


An increase of from nine million to fourteen 
million barrels in the production of petroleum is 
estimated for 1908 over the year before by Dr. 
David T. Day, expert in charge of petroleum for 
the United States Geological Survey, in a pre- 
liminary report just issued, 


The 1908 figures for outturn he places at from 
175,000,000 to 180,000,000 barrels as against 166,- 
000,000 for 1907. Briefly, his report says: 


“The great gain in production of petroleum 
in 1907 over 1906 required such a drain on all 
the great pools and developed so large a stock 
of unused crude oil that a further increase in 
1908 was not logical, as a matter of either finance, 
trade requirements or available petroleum re- 
sources. As the year went on, unprecedented 
floods in May and June and again in November 
brought disaster to the pipe lines of Oklahoma, 
and these storms also left a record of 100 oil 
tanks with 1,000,000 barrels of crude destroyed by 
lightning. In the eastern fields the severe drought 
also seriously interfered with well ,drilling. The 
decline in production in the Glenn pool and in 
various Texas and Louisiana pools increased the 
likelihood of a total smaller than in 1907. 


PRICE INCREASES. 


“Nevertheless the actual record shows an in- 
crease from 5 per cent to 9 per cent. The total 
value ig proportionately still greater for the price 
of the product in California increased, and it 
remained steady in other fields, except the Gulf, 
where a comparatively groundless fear of over- 
production from the new Markham and Goose 
Creek fields caused depression. 


“The increases came from the steady growth in 
Illinois and California. 


“Appalachian Field—New York and Pennsyl- 
vania followed expected course of gradual de- 
cline, checked here and there by opening of small 
pools in abandoned or condemned territory: No- 
vember showed first sand development southwest 
of Chapmansville, south of Sunville and south- 
east of Wallaceville, all in Venango county. The 
oil is dark but of good quality, its gravity being 
about’ 44 degrees B. 


“West Virginia —Development in southwestern 
part systematic; Brooke and Ritchie counties 
most active; Follansbee and Holliday’s Cove pools 
yielded most, averaging 6,000 barrels a day in 
June, but declining toward close of year; Holli- 
day’s Cove steadier. 


“Eastern Ohio.—Followed course of Pennsyl- 
vania; interest shown in June in Mingo pool, Jef- 
ferson county, an extension of Follansbee pool. 
Still producing. 


INCREASE REFINERIES. 


“Kentucky and Tennessee.— Development stim- 
ulated by increase in refining capacity of Indian 
Refining Co., Georgetown, Ky.; Wayne county 
greatest production. 

“Lima-Indiana.—Showed greatest proportionate 
decline in country due to inactivity among opera- 
tors, who preferred Illinois. 


“Illinois —33 per cent or 8,000,000 barrels gain 
over 1907; much persistent wild-catting; feature 
was discovery of Centralia pool by shot in coal 
mines; well drilled half mile west brought oil 
of 31 degrees B. gravity at 600 feet. About 200 
miles of pipe line from Stoy, Ill, to Rixford, Pa., 
to be opened this spring. 

“Missouri.—Much leasing and some drilling for 
testing oil and gas possibilities near St. Louis. 

“Mid-Continent.—Held its own; Glenn pool de- 
cline checked by increased drilling and perfecting 
old wells and development of additional sand at 
greater depth, 2,200 to 2,350 feet; high quality oil 
found in new pool in Muskogee field; storms 
broke pipe lines and hindered development; 1,400 
barrel gusher in Morris field in December caused 
big rush there ; Oklahoma’ development lead in nor- 
thern extension of Alluwe and Coody’s Bluff field ; 
in Kansas more wells abandoned than new ones 
drilled; prices there low; 7,797 leases sent to In- 
terior Department close of year June 30, 10,525 
all told approved for field. 





“Louisiana.—Caddo field undefined; 
hamper work; extend field south of Moorings- 
port, and to Oil City and Lewis on north by 
discovery of 15,000,000 foot gas well; also large 
one recently at Dixie; takes first rank as natural 
gas field and foremost rank in criminal waste of 
it; big well near Hostetter well at Mooringsport 
kept secret, but land goes up from $50 to $1,000 an 
acre; oil and gas practically free from sulphur ; 
government withdraws lands from entry pending 
geological investigation. 

“Texas.—1907 decline continued; Humble and 
Spindletop only show increases; few wells find 
oil at Goose Creek and near Markham of 18 and 
22 degrees B., respectively ; wild-catting and much 
excitement at every strike. 

“Colorado.—llorence and Boulder 
steady; interest in new Rangely field. 

“Wyoming.—Three hundred barrel well, 45 de- 
grees B., Bighorn county in June, caused active 
drilling ; three companies now operating in Spring 
Valley district, Unita county; transportation 
promised when enough oil is found. 

“Utah.—Forty barrel well, light-green gravity 
oil said to contain much paraffine, brought in with 
a few others near Virgin City. 

“California.—Developed known fields making 
12 per cent increase with total production amount- 
ing to between 44,000,000 and 46,000,000 barrels ; 
transportation and extensions were result. 

“Oregon—One well drilled near Ontario, East 
Oregon, also testing near Vale; nothing definite 
found,” 


JANUARY OPERATIONS 


Winter Delays Work in Many Fields; 
Falling Off in New Production 


continued 








January showed general decline in all fields. 
Cold weather restricted development. 
fields, where weather was not so bad, picked up a 
bit over December in some cases, 

Appalachian Field——No startling developments ; 
new production 4,605 barrels as against 3,919 for 
December and average of 4,379 for 1908 months; 
600 wells completed, 158 dry; 75 barrel-well by 
Sheridan Oil & Gas Co., Staggers farm, Greene 
county, Pa, 

Lima-Indiana.—Fine producers found — near 
Bowling Green, Wood county. Indiana operators 
preparing for spring opening; new production 
1,375 barrels; wells completed, 128; dry, 9. 

Illinois —Operations failing, 2,000,000 barrels 


oil combine has entered into the plan to retail 


floods | to dealers by means of tank wagons in fifty dif- 


ferent towns. The sale of benzine is somewhat 
retarded, as automobilists use much benzole, a 
coal-tar product which is cheaper in price. The 
exportation of Austrian benzine is suffering from 
the keen competition of the Asiatic company, 
which is a branch of the Standard Oil trust.” 


SEEKS TO SAVE GAS 


Geological Survey Condemns Waste 
as Criminal 











Drastic action is recommended for the saving 
of the tens of million cubic feet of natural gas 
wasted every day, and which won't last but 25 
years more, in the report of the U. S. Geological 
Survey. It was given to the National Conserva- 
tion Commission by Dr. Joseph A. Holmes, chief 
of the technologic branch of the survey and 
secretary of the mineral resources section of 
the Commission. The report is the result of the 
investigations of Dr. David T. Day, expert in 
charge of petroleum for the Survey. 

“Dr. I. C. White, state geologist of West Vir- 
ginia, estimates that the waste of natural gas 
through oil well drillers tapping gas and letting 
it flow to get at the oil, amounts to 1,000,000,000 
cubic feet a day in the country,” says Dr. Day’s 
report, “and that this criminal waste has con- 
tinued for a number of years. In the Caddeo 
field of Louisiana the loss of gas at the pres- 
cnt time is estimated at 70,000,000 cubic feet 
every twenty-four hours—enough to supply ten 
cities of the size of Washington, and equivalent 
to a waste of 10,000 barrels of petroleum a day. 
NEED STATE LAWS 

“Nothing indicates so clearly as does this waste 





Eastern | 


of natural gas the need of state laws to prohibit 
| the unnecessary squandering of our natural re- 
|sources. Such laws applying to natural gas 
/have already been enacted in Indiana, Pennsyl- 
| Vania and Ohio, and have given the most grati- 
| fying results. The country will be most for- 
|tunate if other states where natural gas occurs 
follow this good example. The most necessary 
element in the conservation of this resource is 
'the development in the new fields of the won- 
| derful industrial enterprises which have utilized 
the gas and stopped the waste in Pennsylvania 
j}and other older fields. 

| “The known productive natural gas territory 
\in the United States covers an aggregate area 
of 8,800 square miles, distributed through twenty- 
{two states: Alabama, California, Colorado, II- 
| os "fs ° a > °° 
ilinois, Indiana, Kansas, Kentucky, Louisiana, 





of 2,319,688 barrels output, put in stocks in Jan- | Michigan, Missouri, Montana, New York, Ohio, 
uary; new production, 5,060, against 6,607 in De- | Oklahoma, Oregon, Pennsylvania, South Dakota, 
cember; wells completed, 213, against 278 De-| Texas, Utah, Washington, West Virginia and 
cember; dry, 41, against December’s 93. Wyoming. Some of the gas fields included in 

Mid-continent.—General shut down talked of | this area were at one time abandoned as hav- 
by producers because of inability to get oil to|ing been exhausted, but have subsequently been 
market; general slump in operations; 334 wells | operated successfully for a time, though under 
drilled ; 259 oil and 29 gas; decrease of 91 from | greatly reduced pressures. The life of all the 
December; new production, 13,110 barrels, 4.401 | older gas fields, for example, those in portions 
less than December. ,of Pennsylvania, West Virginia, Ohio and In- 

Gulf Field.—Slight falling off with no new de- | diana, is being exhausted by the use of pump- 
velopments of consequence. ing processes, and the quantities of gas thus 

California.-General but normal increase in obtained have been unexpectedly large. 
production noted. WORTH HALF BILLION 


| “Records of the quantity of natural gas have 
AUSTRIAN OIL TRUST 


been kept only for the last two years, but the 
Austrian refiners have patterned an oil trust 


| value of the annual output is known for the last 
|twenty years or more. The production of 1907 
after the Standard Oil Company to compete with | 
the latter in Austrian Galicia, according to infor- | 








was more than 404,000,000 cubic feet, with a value 
of more than $52,867,000. The total value re- 
; M1 corded by the United States Geological Survey 
mation sent the Department of Commerce and | for the past twenty years from 1888 to 1907, in- 
Labor by Consul-General Richard Guenther, of | clysiyve. was $403,649,273 ; 
Frankfort, Germany. He says: | “It is impossible to estimate with even ap- 
“The coal-oil refineries of Austrian Galicia pro-! proximate accuracy the total quantity of gas 
ject the creation of an oil trust with an auxiliary | still available for future use in the United States. 
central sales office. It is also contemplated to | However, in view of the fact that the produc- 


engage in the manufacture and sale of lamps (as /|tice areas are limited and the quantity of gas 
the Standard Oil Company is doing), and to un-| produced in a number of the older fields is 
dertake the production of petroleum briquets for | diminishing, it is safe to estimate that within the 
stoves to heat dwellings. To meet the competi- | next twenty-five years the known supplies of 
tion of the Vacuum Oil Company the Austrian! gas will be practically exhausted.” 
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ONE-FOURTH RUNNING 


Only 82,000 Wells Are Producing 
Today, Says Expert 








About one-fourth of the oil wells drilled in 
this country since the discovery of petroleum 
are in operation today. 

The total number of wells drilled since 1859 
is 291,158; of these 233,620 were productive and 
57,538 were dry holes, according to the report of 
Dr. David T. Day, to the National Conservation 
Commission. The number of wells in operation 
in 1907 was 82,109. ; 

The drilling of wells reached its height in 
1904 when 20,261 were put down, of which 3,835 
were dry. The greatest number drilled that year 
were in the Appalachian field, 8,859. The total 
number of wells drilled in 1907, by fields were, 
Appalachian 7206, dry, 1,923; California 309, dry 
11; Lima-Indiana 1,564, dry 252; Colorado- 
Wyoming 35, dry 12; Mid-continent 4,720, dry 
392; gulf 1,051, dry 276; Illinois 4,988, dry 505; 
total for year 19,872, dry 3,371. 

The total number of wells drilled in the his- 
tory of the business by fields is, Appalachian 
177,326, dry 42,632; California 5,037, dry 994; 
Lima-Indiana 78,404, dry 9,086; Colorado-Wyom- 
ing 504, dry 190; Mid-continent 18,202, dry 2,379; 
Gulf 5,990, dry 1,662; Illinois 5,695, dry 595. 

The largest number of wells in operation in 
the history of petroleum was in 1905, when 
84,541 were producing. This year also saw the 
highwater mark in number of wells running in 
the Appalachian field, of 43,435. It was also the 
largest for two other fields, California having 
2,734 going, and Lima-Indiana 28,610. The high- 
water mark in the Colorado-Wyoming field was 
in 1902 with 183 wells going; and of the remain- 
ing fields in 1907, the figures for which by all 
fields are, Appalachian 40,834, California 2,559, 
Lima-Indiana 16,586, Colorado-Wyoming 112, 
Mid-continent 14,568, Gulf 2,355, Illinois 5,095, 
total for year 82,109. 

The average production per well a day in 
barrels since the discovery of petroleum is: 
Appalachian 18.26, California 20.47, Lima-Indiana 
8.35, Colorado-Wyoming 23.62, Mid-continent 
5.29, Gulf 14.08, Illinois 1.41. The Pennsyl- 
vania field holds the record for the largest yearly 
average per well with 206.81 barrels in 1861. 
This dropped rapidly until in 1867 it was 26.13 
harrels. The next year it went down to 9.44 
and has been slowly dropping since to 1.70 barrels 
in 1907. In the California field the best show- 
ing was in 1907 with 42.56 barrels; in the Lima- 
Indiana field in 1888 with 38.56 barrels which 
dropped to 2.17 in 1907; in Colorado-Wyoming 
in 1895 with 67.23, in 1907 it was 8.35; in the Mid- 
continent field in 1901 with 20.54, while in 1907 
it was 8.81; in the Gulf field in 1905 with 64.61, 
in 1907 19.35; in the Illinois field in 1907 with 
13.00 barrels per well a day. 


FOR FREE PIPE LINES 


Oklahoma Bills to Require Them to Act 
as Common Carriers 











The Oklahoma legislature has been called on 
to make pipe lines common carriers and subject 
them to the same general regulations as have 
been sought to be imposed on the railroads. 

Senators Jaeger and Stram have introduced 
a bill requiring all pipe lines and corporations 
and persons owning wells to report the names 
and addresses of their legal owners before May 
iM%th each year. If a pipe line purchases oil it 
thereby becomes a common purchaser and must 
take care of all business offered it within reason- 
able distances of its lines and 
amounts. 


fixed by the corporation commissioner, Violation 


_ligious laws and customs. 


in reasonable | has been an increased demand for choice winter | practically a failure, and in northern Spain it is 
If a pipe line refuses to purchase then | 


ft must carry oil anyway, at a charge to be | 


Productions 


Bad roads hinder Illinois operations. 








Wood county, Ohio, busy extending old field. 





Gusher at Himyar, Knox county, Ky., points 
to new pool. 





Gulf coast production, 1908, 15,000,000 barrels, 
stock 3,225,000 barrels. 





Nearly 137,000,000 barrels of oil produced in 
mid-continent field since its discovery. 





Thirteen Midway, California, operators to 
bring 10,000 barrels of water daily fifty miles from 
Kern to keep drills going. Water famine on. 

Bartlesville, Kan., doctor pays $70,000 for 700 
acre lease. Gets duster. Kicks himself. Takes 
last shot .and gets 1,500 barrel well. Says, “I 
told you so.” 





Big new field expected in western Pike county, 
south of Terre Haute, Ind., by more optimistic of 
inhabitants. Three wells and one gasser show 
good production. 





Western Supply Company buys 40,000 feet of 
water pipe in Osage district, Kansas, pulls up 
pipe and leaves many operators waterless. Suits 
for damages threatened. 





Sixteen hundred wells drilled in Glenn pool, 
Kansas, of 8,500 acres, bring total of 44,000,000 
barrels, average 5,200 barrels an acre. Wells 
still run 31 barrels each a day. 





Dopesters put Coalinga field in first place over 
Kern River, in California oil fields for 1909. 
Former being rapidly developed and ‘extended. 
December productions lead Kern River, 

Prairie Oil & Gas Co. (Standard) buys pro- 
duction of all but 2,500 of 13,000 wells produc- 
ing in mid-continent field. Runs average 90,000 
barrels daily, 30,000 by others, leaving 50,000 
barrels daily without market. 


COTTONSEED OIL BOOM 


Dealers Expect Heavy Demand to Send 
Up Its Price 











A bull market for cotton seed oil is predicted 
by many dealers because of the restrictions now 
being placed on the use of olive oil and other 
| vegetable oils in European and Asiatic countries 
| by religious laws and customs. In support of this 
\the Philadelphia Commercial Museum gives out 
| the following: 
| “The importation of the cotton seed oil industry 

to the United States and the place of its product 
lin the foreign field may be understood when it is 
| known that there was a production of 134,000,000 
| gallons of crude cotton seed oil in the U. S. in 
|a recent year, and an export of cotton seed oil 
|of all grades in the fiscal year ending June 30, 
1908, of 41,019,000 gallons, valued at $17,226,451. 

| “In many of the olive-growing countries the 
‘use of other than vegetable oils is greatly re- 
| stricted or, in many cases, wholly barred by re- 
For this reason there 








yellow cotton seed oil, or what is known in the 


SO. AFRICAN STRIKE 


U. S. Consul Reports Big Discovery of 
Petroleum by British Companies 





Important oil discoveries have been made at 
Nigeria, West Africa, that are welcomed by the 
British population as a means of heading off in- 
sect pests and by the British government as fur- 
nishing fuel to warships. 

Consul Solomon Berliner, of Teneriffe, for- 
wards an extract from the African World, which 
gives an interview with the chairman of the Ni- 
geria Bitumen Corporation on the importance of 
the oil discoveries in Nigeria, West Africa, from 
which the following is taken: 

“The manager of the Nigeria Bitumen Cor- 
poration cables as follows: ‘Borehole No. —. 
— At 633 feet struck heavy oil without gas; oil 
rises within 98 feet of surface; baled four days, 
no decrease. We propose to shut off oil in order 
to deepen well. Borehole No. 6—The depth is 
397 feet, being an increase of 49 feet during the 
week; the formation is sand, containing pyrites.’ 
The chairman declared his conviction, based on 
his long and varied experience, that a veritable 
oil field has been discovered. If this be so, the 
event may be described as one of historical im- 
portance. 

“The importance of the finding of oil in West 
Africa lies not only in its value as fuel for the 
gold-mining industry, but as an insurance of 
health. ‘A supply of petroleum in sufficient quan- 
tities,’ said Mr. Bergheim, ‘would turn the “white 
man’s grave,” as the country has been called, into 
a healthy climate.’ Nearly all the physical ills 
to which the people of that country are particu- 
larly heir, as he explained, come from the flies— 
the mosquitoes particularly. These insects breed 
in stagnant water; but if there is a slight sus- 
picion of petroleum in the water the flies—even 
the tsetse fly—will not go near it; and so, given 
a supply of oil, it would be the easiest matter 
possible speedily to get rid of the mosquitoes 
and such like fever-carrying insects. 

“The importance of the oil find to the empire 
lies in the desirability of using petroleum as fuel 
for the British Navy. As to the desirability there 
can be very little doubt. It has been declared by 
a high official at the Admiralty that on the day 
when petroleum is adopted by the British Navy 
| as fuel the efficiency of the navy will be doubled. 
|The coast of West Africa is only ‘three days’ 
| steam’ from Gibraltar and eight days from Eng- 
|land, and the carrying of the oil from Nigeria 
to the coast and out to sea by floated pipe lines is 
a matter of 15 miles, which is a mere nothing 
compared with the hundreds of miles of pipe lines 
in America.” 

















Country. Barrels. 
PHONES 2 boss 0s dmccelouie h eeiae et ee 1,408,560 
NURI i. e's cs espe ae nterevlonte > pee 1,375,980 
"COSRES = We “AGE vise diucck ue 1,646,120 
NONE i decks. ccc ndscxeenedonbieuee 317,760 
ee ee Oe aern 210,360 
PUM iki o's vcoman ew dsl cnnena cee Reet 175,940 
SW ONNMIIID.S 5 x 4: 5-c.0 oreeGrcsasncis pladein a ae 159,080 
TANI cin ss ve noe «wake plone hed 122,040 
| ONO, en dcesennecaaayery anne ae 80,000 
| PUUOGEEIE ck icinacaviaavdswnncidnad eee 34,540 
| DMRS vnsss 004 pehenjceneee 4,930,380 


| “It will be noticed from the above that the 

largest olive oil producing countries are Spain, 
Italy and Turkey, which produce about three and 

| three-quarter million barrels a year. 

| “According to the most reliable information the 

|crop in these three countries is a ‘short one.’ In 

| Italy, Turkey and southern Spain the crop is 


considerably below the average. 
“About a year ago laws prohibiting the im- 


/ commercial world as ‘union pure salad oil,’ being |porting of edible products into. Turkey were 


of the proposed law means forfeiture of charter, the most popular brand of American winter yel-| abrogated. The time was opportune, and large 


and for the second offense, a person is liable to | low oil in Italy and other oil-consuming coun- | importations of American salad oil were made. 
a fine not exceeding $10,000 or two years’ im-| tries of the world. 


prisonment, or both, and a corporation for any 


regulations are declared to be an emergency. 


'It evidently struck the popular favor, for as a 


“We give below an estimate of the production | result increasing quantities have been called for, 
offense of a fine not exceeding $50,000. These | of olive oil in the countries named, in barrels of 


and still greater demands will be made as the 
50 gallons each: ' 


oil becomes better known.” 
. 


t 








20 


NATIONAL PETROLEUM NEWS 





TO FORFEIT CHARTERS 


Oklahoma Legislator Introduces Drastic 
Anti-Disclosure Bill 


Forfeiture of corporate rights is in store for 
common carriers in Oklahoma that give informa- 
tion of shipments to others than the shipper or 
consignee, according to a bill introduced in the 
Oklahoma legislature late last month by Senator 
Jager. The penalty is the most drastic fixed by 
any of the anti-disclosure bills in which the Na- 
tional Petroleum Association has been interested. 

A national fight for such a bill, but with a more 
moderate penalty will be renewed in Congress 
when the new Congress takes office this spring 
Senator Theodore E. Burton of Ohio will cham- 
pion the measure as he fought for the one intro- 
duced in the last Congress and that was held up 
in committee. 

“GINGER” UP BILL 

Oklahoma oil men re-wrote a copy of the Na- 
tional Petroleum Association’s anti-disclosure 
bill in true Oklahomian style by putting in the 
following, Section No. 3: 

“Any person or corporation guilty of violation 
of the provisions of this act, shall be guilty of a 
misdemeanor, and in addition thereto, each and 
every violation shall of itself forfeit the cor- 
porate rights of any corporation adjudged guilty 
thereof, and for the purpose of such adjudica- 
tion, the Attorney General is authorized to prose- 
cute an action in quo warranto, or other adequate 
form, in any district court of the state or the 
supreme court. 

“Section 4. A properly certified transcript of 
the report of any such corporation, association, 
or person, shall as against the maker or makers 
thereof, be prima facie evidence of the truth of 
any matter therein contained. 

“Section 5. <A properly certified transcript of 
the conviction of any corporation, of any viola- 
tion of this act, in a court of record in this state, 
shall be prima facie evidence in any court of 
the state of all matters and things necessary to 
sustain ‘a case in quo warranto, for the ousting | 
of such corporation from its corporate rights in 
this state. 

“Section 6. Any person, adjudged in a court 
of record in this state guilty of any violation of 
this act, shall for a second offense be imprisoned 
in the penitentiary not to exceed two years and 
fined, not to exceed ten thousand dollars, either 
or both, for each and every offense, and any cor- 
poration found guilty under the circumstances de- 
fined in this section, shall be liable to a fine not 
to exceed fifty thousand dollars.” 

The bill also excepts information to courts and 
regular state and federal authorities entitled to 
such information. 

OTHERS DON’T FORFEIT. 

All other anti-disclosure bills have contained a 
penalty of a fine not to exceed one thousand dol- | 
lars nor to be less than twe hundred dollars in 
the case of a corporation or the fining or impris- 
oning of a person for not more than one year. 
While under the proposed Oklahoma law if a 
certified copy of the report of a shipment to a 
person not entitled to it, and made by an employe 
of the railroad, is obtained, the employe cannot 
only be punished, but on the mere presentation of 
a transcript of that employe’s conviction to a 
court by the attorney general the railroad is put 
out of the state without further argument or evi- 
dence. The proposed law would probably prove 
to be the quickest ouster proceedings on record. 
The whole job could be cleaned up in a few days’ 
time. 

Senator Jager is confident that the bill will 
pass. A great many oil men and men interested 
more or less in the oil business were elected to 
the present legislature and they propose to give, 
special attention to that industry. 

A general campaign for the passage of such a 
law in all the states and also in Congress will 
be carried on this year by the National Petroleum 
Association. Plans are now being made to have 
the association’s bill introduced in many 


state | 





legislatures, but the big fight will probably be 
taken up at next winter’s sessions, because of the 
present press of business. 

COMPLAINTS STILL COME 

The necessity for such a law is generally ad- 
mitted by all who have paid any attention to the 
oil business or any other business involving much 
shipping. As pointed out by the government in 
its reports and by various other investigators, the 
Standard Oil Company has used information ob- 
tained from the carriers concerning the shipments 
of independent oil men, as one of its most ef- 
fective weapons in getting business. The Stand- 
ard has formally entered denials of such prac- 
tices, but reports of where independent shipments 
were forestalled by Standard agents are still be- 
ing received by the independents. Despite the 
Standard’s statement, the independents regard 
such a law as most important to their welfare and 
the welfare of the general shipper. 

The obtaining of a federal enactment on the 
subject was taken up by a committee composed of 
W. H. Fehsenfeld, president of the Red “C” Oil 
Company, of Baltimore, W. C. Robinson, vice 
president of the Pittsburg Oil Refining Company 
at Pittsburg, and Secretary C. D. Chamberlin for 
the National Petroleum Association. After a 
conference with Senator-elect T. E. Burton, then 
representative from the twenty-first district, 
Cleveland, Ohio, Herbert Knox Smith, Commis- 
sioner of Corporations, was called in and a bill 
finally drafted. This was introduced by Mr. Bur- 
ton in April, 1908. The committee on interstate 
and foreign commerce of the House held hear- 
ings at which those interested appeared. Inde- 
pendent refiners and jobbers got busy with their 
Congressmen and Senators and Secretary Cham- 
berlin, in his recent annual report to the associa- 
tion, says: 

LOSE INTEREST SUDDENLY 

“This met with a hearty response, resulting in 
the prediction on the part of a great many mem- 
bers of the House to support the bill when it 
would finally come up. * * * The committee 
seemed to be well satisfied with the necessity of 
the bill. I was surprised to learn that a member 
of the committee, after the hearing, inquired of 
the Standard Oil Company what their position 
would be in regard to this matter, and that they 
replied that they would not oppose it. The sus- 
picious fact remains that while the bill, when 
first introduced, awakened a great deal of inter- 
est, that after the hearing, and while the bill was 


still in the hands of the subcommittee, the inter- | 


est in the matter seemed materially to cool on the 
part of some of the members of the committee.” 

The agitation for the bill caught the eye of 
Thos. C. Anderson, president of the Record Oil 
Refining Company of New Orleans and member 
of the Louisiana legislature. He obtained a copy 
from the association, and had it passed by his 
legislature. 

Charges against the customs officials and con- 


| sular agents also came to light when the bill came 
up. 


Phillip Harrison, secretary of the New York 
Lubricating Oil Company, reported that his busi- 


/ness had frequently been embarrassed by the 


Standard Oil Company getting information on 
his exportations. Secretary Chamberlin, of the 
association, has taken the complaint up with 
federal officials. 


Court O. K.’s “Square Deal” Law 


Continued from Page 10, Column 3) 
his action may have upon the trade or business 
of others, so long as he does not do so for the 
purpose named. It may be that by underselling 
others he may draw trade away from them or, 
indeed, the secondary effect may be to compel 
them to adopt his scale of prices or abandon their 





| business, yet, if his conduct is not for the pur- 
/pose and with the intention prohibited by the 


statute, he is violating no law, and no one can 
legally object to or interfere with his methods. 


The statute clearly makes the purpose with which 
| the act is done the controlling element of the of- 


fense. 
“As claimed by counsel for the state, the statute 


_under consideration was enacted for the purpose 
|of supplying a defect in the anti-trust laws of 


the state. It is within the knowledge of all that 


to do. 


Cleveland, Ohio, 





in many instances persons engaged in the sale of 
commodities in general use by the people have 
depressed prices in one locality where there was 
competition and increased them in others where 
there was none, thus avoiding loss, until the com- 
petitor was driven out of business, when prices 
would be raised to an unreasonable and oppres- 
sive extent and the people of the district or com- 
munity supplied from that point would be the 
sufferers. 

FORESEES GRAVE DANGER 

“It was evidently the intention of the legis- 
lature to prevent that course of conduct if resort- 
ed to for that purpose. The law afforded no pro- 
tection from injurious effects of such predatory 
course. If no protection could be furnished to 
the people who were compelled to purchase the 
commodities, it would be easily within the range 
of possibilities for one person or corporation to 
practically control the whole commerce of a com- 
munity, a county or even the state, exacting such 
prices as greed might dictate, and yet seeing to 
it that no others should be allowed to engage in 
a similar business as competitor... . . . . 

“It is contended by counsel for the defendant 
that ‘the act interferes with freedom of contract,’ 
and is, therefore, violative of the constitution of: 
both the federal and state governments. As we 
have already indicated, we are wholly unable to 
see where the previously existing right of the 
individual to enter into lawful contracts is in the 
least abridged or impaired. It is not the making 
of the contracts, which is forbidden, but the con- 
duct, purpose and motives of the party in con- 
nection with his acts which brings him within 
the prohibitions of the law.” 

The defendant had argued that the law hit only 
the merchant who owned stores in more than 
one town and did not affect the man who had a 
store in just one town. To which the court said: 
DECLARES LAW JUST 

“Common experience and observation, within 
the knowledge of all, is to the effect that many of 
the strongest and most grasping monopolies of 
the state have their places of business—their busi- 
ness homes—in but one place, and yet they are 
‘distributing’ and ‘selling’ their commodities in 
practically every city and village in the state. 
They do not desire competition. They do not 
hesitate to destroy the business of local dealers, 
wherever found, by unjust discriminations. If 
prompted by that ‘purpose,’ the law is violated, 
and it is within the power of the legislature to 
prevent discrimination. 

“Again, it is said that by the provisions of the 
law an act which is of itself lawful may be ren- 
dered unlawful by reason of the mind or purpose 
of the individual accused, and that such mental 
condition or purpose would be impossible of 
proof. This is not a question which inheres in 
the subject before us. The presence or absence 
of a criminal purpose may or may not be easily 
ascertained, but with that we now have nothing 
Each prosecution under the act will have 
to depend on its own proven facts. The exist- 
ence, or non-existence, of what is known in 
criminal law as a criminal mind would be a ques- 
tion for a trial jury under the facts established 
by the evidence submitted. . . . 

“We find nothing in the act under considera- 
tion requiring us to hold it unconstitutional. The 
district court erred in holding the act of the legis- 
lature invalid. The exceptions of the state are, 
therefore, sustained. Judgment aceordingly.” 

The decision was delivered by Justice Reese. 





The Texas Co. has purchased Shreve’s island, 
of 580 acres, near Shreveport, La., according to 
reports in circulation there, and will erect sepa- 
rating refinery, sending higher grade portions to 
its Port Arthur refinery. 





Three producing companies have taken up 
arms over oil lease near Steubenville, Jefferson 
county, O. Wm. Freudenberger, of Steubenville, 
who claims his lease is only valid one, has placed 
half a dozen men on property to hold it. They 
are said to be well armed. J. H. Cunningham & 


Co. who drilled in 75 barrel producer that cen- 


tered interest on the lease, and Snyder brothers, 
of Beaver, and Consolidated Oil Co. also claim 
rights to it. 
leral times. 


Each has driven the other off sev- 
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OPPOSE PENNA.’S PLAN TO RESTRICT 
SALES OF BURNING OIL TO MINERS 








Report on a bill, that the independent oil 
men declare will practically limit illuminants 
for coal mines in Pennsylvania to a high and 
costly grade of paraffine wax, will shortly be 
made to the legislature of Pennsylvania by 
the Bituminous Mine Law Commission of 
the state. 

Unless more changes are made in the proposed 


bill than were indicated by members of the com- 
mission when representatives of the National Pe- 
troleum Association appeared before them, the 
measure will be vigorously opposed by the As- 
sociation after its introduction. 


The charge is made by the Association that as 
the law is now drafted it favors the sole use of 
one product of the largest factor in the oil busi- 
ness, adding a burden of increased cost and just 
a moderately good or even poor light to the 
miner; also that the bill is so losely drawn that 
prosecutions under it would be ineffectual save 
where poor, ignorant miners would be arrested 
and fined by an industrious justice of the peace 
and his constable. 

DELEGATION PROTESTS 

Secretary Chamberlin and a delegation of mem- 
bers of the National Petroleum Association were 
heard by the commission at Pittsburg, Decembe1 
8, 1908. The delegation objected principally to 
the following four sections of the proposed law. 

“Section 3. All oils or materials for use in 
open lamps shall be non-explosive and free from 
odors and fumes deleterious to health and shall 
have a burning point not lower than three hun- 
dred (300) degrees and must not produce over 
seven (7) per cent more smoke or soot than that 
given by pure olive oil when burnt in a miner’s 
lamp except for drivers and employes on mechan- 
ical haulage roads, where ten (10) per cent of 
smoke or soot is allowed. 

“Section 4. 
by burning in a miner‘s lamp forty (40) cubic 
centimeters of illuminant with flame one and 
one-half (1%) inches long for three (3) hours; 
the amount of smoke or soot to be determined by 
weight figured from smoke or soot produced 
from same quantity of pure olive oil burned 
under like conditions. 


“Section 5. Paraffine wax shall not contain 
over three (3) per cent of oil. 

“Section 6. All illuminants sold to be used in 
open lamps in mines shall have branded con- 
spicuously on the barrel or package containing 
the same, the name of the manufacturer, date 
of shipment and percentage of soot.” 

ASKS SQUARE DEAL 

“We have no desire on our part to jeopardize 
the life or health of a single individual for the 
purpose of making larger sales, or of making 
profitable sales,” said Secretary Chamberlin in 
opening the protest. “The desirable thing, I 
think, for all of us, you, the miners, the operators, 
the vendors of oil, the refiners of oil, is to de- 
termine upon something that is known and 
standardized, and which we can work to; which 
when we have worked to it, you will know what 
it is, and which, when you have it, you will be 
perfectly satisfied that it complies with the best 
conditions possible for the preservation of the 
health and lives of the miners.” 

Mr. Chamberlin then commented on Section 
I of the proposed law which prohibits oiling cars 
inside of mines unless the place is kept clean 
of oil, and also that not more than one barrel of 
lubricating oil shall be permitted in a mine at 
one time and it shall be kept in a fire-proof 
building. This, Mr. Chamberlin said, was per- 
fectly satisfactory but more or less useless as 
lubricating oil is not explosive and is of so high 
a fire test as to be almost inflammable and hence 
is not dangerous. To thus single it out, he said, 
would lend color to rumor that it may be dan- 
gerous and would be a bad commercial precedent. 

The provisions of Section 2, which prohibit 


The test for smoke or soot shall be | COMBATS SMOKE TEST 


“explosive oil” being taken into mines save in 
safety lamps, he said was wise but suggested 
that in place of the word “explosive,” “volatile” 
be used, as being more accurate, he holding that 
no oil,’ is in itself explosive. The commission 
thought that “explosive” was the word it wanted 
as that is in the old law. Mr. Chamberlin also 
suggested that this section be amended to pro- 
hibit oils of less than 300 fire test. 

Sections 3, 4 and 5, he suggested, should be 
stricken out and the following substituted: 


OFFERS AMENDMENTS 


“Section 3. All oils or wax for illuminating 
purposes for use in open lamps, shall have a 
burning point not lower than 300 degrees Fahren- 
heit by the Tagliabue Pyrometer. 

“All animal or vegetable oils used for illu- 
mination shall not have an excess of 25 per cent of 
petroleum neutral oil of not less than 300 fire 
test; all vegetable or animal oils to be equal 
for illuminating purposes to refined cotton seed 
or winter strained lard oil. Paraffine or other 
wax to have a melting point of not less than 100 
degrees Fahrenheit; a fire test of not less than 
300 degrees, and not to exceed 5 per cent of free 
oil remaining therein.” 

He suggested. that Section 6 be amended by 
striking out “percentage of soot,” which is to be 
stamped on a package, and that “the composition 
of the material” be inserted. 

“We would criticize the following words in 
Section 3,” said Secretary Chamberlin. “ ‘Free 
from odors and fumes deleterious to health,’ be- 
cause such words are inexact. It does not pre- 
scribe any standard of odor, nor do I know that 
any standard of odor exists, and no oils such 
as offered or contained under the words ‘300 fire 
test,’ would emit any fumes in the sense in which 
the word ‘fumes’ is generally understood. There 


are no fumes that ever come from any of these 
oils.” 


Concerning the smoke limitations of the sec- 
tion, he said: 

“We might say a difference of 3 per cent is 
hardly determinable on a question of differen- 
tiation of smoke or soot. If 7 per cent is de- 
sirable and practical, then no differentiation ought 
to exist where the differentiation is infinitesimal 
in itself; therefore it seems to us that such dif- 
ferentiation ought to be considered as a negligible 
matter. 

“How can smoke be determined as to the per- 
centage of excess? The words ‘smoke’ and 
‘soot,’ are not alternative. They do not mean the 
same. Smoke cannot be weighed and its excess 
thereby determined. The soot can be weighed. 


By using the word smoke, I am aware that per- | 


haps the committee may have been led into the 
use of that word in that some of the states 
seek to recognize a smoke test which is judged 
by the eyes. An ocular determination is not sus- 
ceptible of any percentage divisions. If smoke 
be stricken out and soot be made the test, then 
what is the standard? Section 3 says ‘pure olive 
oil, but pure olive oil may be pure and give a 
variety of different tests amounting to more than 
7 per cent from the different grades. 


In defining | 
a standard test, the definition should be so close | 
that there can be no possibility of securing or of | 
having anything else except the absolute thing | 


i 

tion of candle power is an important one to the 
miner, is the thing for which he pays his money. 
He buys the oil for the purpose of giving light, 
and if olive oil with a 1% inch flame does not 
give sufficient light, he will prick up his wick 
until he gets a three-inch flame, disregarding the 
amount of soot that such flame, by reason of its 
excess carbon deposits. 


“Right here I want to say that the question of 
volumetric comparison of soot does not enter 
into this at all. You don’t say, except by weight. 
Now, some such oils as lard oil, in a condition 
| which gives off soot, give off a seot which weighs 
very much more—perhaps is twice the specific 
| gravity as the soot given by pure carbon oil, be- 
|cause the soot which comes off from oxyhydro- 
carbon is necessarily heavier than that which 
comes off a pure hydrocarbon. 








(Continued on Page 23, Column 2) 


JAPS CUT STANDARD 


Undersell Big Competitor With Their 
Own Oil Lamps 














Japanese manufacturers are underselling the 
Standard Oil Company in China on its kerosene 
lamps by imitating those sent over by the Amer- 
ican company. 

Consul-General William Martin, of Hankow, 
China, tells of the price cutting as follows: 

“During 1907, to aid in the sale of kerosene 
among the masses of Chinese, the Standard Oil 
Company had manufactured in the United States 
a large quantity of small brass lamps to be dis- 
‘tributed at or under cost. These were shipped 
|to their various agencies and ordered sold at re- 
|tail for 17 cents Mexican, which, at the present 
|price of silver, amounts to about 7 cents, or, to 
|be exact, $0.07055 American currency. For that 
sum the Chinese received a small brass hand 
| lamp and glass chimney, as well as a wick one- 
|half inch wide. The lamp holds one-half pound 
|of oil and will give a continuous light for four- 
teen hours. 
| “There has just been brought to this office a 
|sample of the lamp, together with one manufac- 
|tured in Japan by the Japanese. The top of the 
American lamp chimney is crimped, while that 
of the Japanese is plain, otherwise they are so 
nearly alike that one’s attention would have to 
be called to any difference before it would be 
discovered. The Japanese are filling the market 
with them, retailing them at 17 cents Mexican, 
with a 5 per cent off on chimneys sold in hundred 
dozen lots, which brings the wholesale price of 
ichimneys down to $0.3078 gold per dozen, or a 
| fraction over 2%4 cents gold each. 
“It is utterly useless for various American 
|manufacturers in the United States to ask for 
|lists of names of people or firms in their par- 
ticular line of business and expect to make a 
| market for their goods through correspondence in 
\the face of such competition. In many lines of 
' goods the Japanese are winning the Chinese mar- 
|ket, and will continue to do so as long as they 
|keep up their tireless energy, meet the peculiar 
‘requirements of the Chinese market or Chinese 
| customs, and imitate so perfectly what others put 
'on the market, both in style and price, for they 
‘are on the ground and, moreover, get near the 
| Chinese rank and file.” 


TOO HIGH FOR SPAIN 

















defined, and that there can be no grades. There | 

is also no provision in this law as to the size | 

of the wick the inspector shall use, so inspectors | 

in different districts may vary the method of | If th ; ; a a ara in half 

test and arrive at entirely different conclusions. Foi cary el hao deat ak poe 

GIVE MINER HIS MONEY’S WORTH ‘also gasoline engines for both factories and auto- 
“Then again, the question arises as to why 


|mobiles, writes Consul-General Frank D. Hill, 


the soot test should be made. Here is another | of Barcelona. He says gasoline costs per horse- 
thought in regard to that. The thing purchased | power-hour in the United States now 1 cent, 
by the miner, and what would be measured to) while in Spain it is 5 cents. If this price is cut 


him, in candle power. As any open flame is/to 15 centimes (2.6 cents) it will furnish a profit 
equally dangerous when coming in contact with|to the thousands of small industrial plants and 
fire damp or coal dust, the excess of smoke} send the sale of gasoline motors of from one to 
presenting no additional dangers, but the ques-! twenty horse-power up many hundreds a year. 


Gasoline Price Should be Cut in Half 
Says U. S. Consul 
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PENNA. SPRINGS 15 MO.—OLD NEW RATE 


That the Pennsylvania Railroad—C. & P. di- 
it had 
been charging the National Refining Company “4 


vision—after fifteen months discovered 


Cleveland a six-cent rate per cwt. instead of a) 
seven-cent rate on crude from Homeworth, O., | 


to Cleveland, and formally installed the latter 
rate, thus causing the National to withdraw from 


the Homeworth’ field, is the subject of a com- 
plaint and hearing before the Ohio Railroad 
Commission. 

About the time the National Refining Company 
withdrew from the Homeworth field because, as 
it charges, it cannot compete with the Standard 
Oil Company’s Cleveland refinery which receives 
oil by pipe line, the Standard hastened to build 
a branch pipe line from Homeworth to its trunk 
line near Lisbon, O. The National had been in 
the field more than ten years. The Standard 
shipped crude from there for a short time many 
years ago and then withdrew, saying that the 
production did not warrant building a pipe line. 
In the last few years, however, the production 
has greatly increased, and now the Standard is 
building its pipe line. 

PENNSYLVANIA RENDERS BIG BILL 

The complaint of the National is based on its 
declaration that the seven-cent rate is unreason- 
able and its refusal to pay a bill of $987.34 ren- 
dered it by the Pennsylvania for the difference 
the railroad said it had overlooked in the rates 
for fifteen months. The case was handled by 
Secretary Chamberlin and Traffic Manager Boltz 
of the National Petroleum Association. In sup- 
port of the contention that the seven-cent rate is 
unreasonable and that, in fact, a five-cent rate 
should be ordered, the following comparisons of 
rates on Pennsylvania lines were introduced in 
evidence : 

Homeworth to Cleveland, 62 miles, 6 
22.9 mills per ton mile revenue. 

Marietta to Cleveland, 200 miles, 10% cents; 
10.5 mills per ton mile revenue. 

Cleveland to Sandusky, 175 miles, 61% 
7.4 mills per ton mile revenue. 

Cleveland to Alliance, 56 miles, 6% cents. 

Tiffin to Gibsonburg, 20 miles, 314 cents. 

Cincinnati to Cleveland, 290 miles, 10% cents; 
7.2 mills per ton mile revenue. 

Cincinnati to Cleveland, 290 miles, 
5.5 mills per ton mile revenue. 

(Last is cotton seed rate.) 

Casey, Ill., to E. St. Louis, Ill., 130 miles, 6% 
cents. 

Casey, Ill., to Peoria, IIl., 209 miles, 8 cents. 

Casey, Ill., to Chicago, IIl., 268 miles, 8 cents. 

Olean, N. Y., to Rochester, N. Y., 106 miles, 2% 
cents (old rate). 

Lima, O., to Chicago, IIl., 207 miles, 7% cents. 

Penna. Lines in Ohio, 6.2 mills average revenue 
per ton mile in 1907. 

Penna. Lines in Ohio, 4% mills per ton mile 
average cost of transporting all commodities, ac- 
cording to A. S. Starr, General Superintendent 
Transportation. 

The hearing was held at Columbus, O., Nov. 
10 and 11 and Dec. 16, when John J. Koch, of 
Sewickley, Pa., G. F. A. of the Penna. Co., was 
examined. 


INCREASES COST SEVEN CENTS 


W. E. McEwen, traffic manager of the Na- 
tional Refining Company, testified that the cost 
of the crude on board cars at Homeworth was 
$1.98 a barrel, the same price being in effect at 
the terminals of the Standard Oil Company’s pipe 
lines at Cleveland, Pittsburg and Oil City, Pa. 
The freight rate of 18.8 cents per barrel made 
the cost of crude at Cleveland $2.168 per barrel, 
he said, or 10 per cent more than delivered at 
competitive refining points. In addition he said 
the cost of the investment and maintenance of a 
tank car added 4 cents more a barrel to the cost 
of the oil. He said he was not advised of the 


cents ; 


cents ; 


8 cents; 








increase from 6 to 7 cents in the rate that the 


railroad said took effect Jan. 1, 1907, although at 
that time he inquired of the company’s agent at 
the Newburg station for rates. April 1, 1908, he 





“As these rates are all such as have been vol- 
untarily made by the defendant,” said Secretary 
Chamberlin in his brief, “and sustained for a 


said, he received the bill for the alleged under- | period of years, not the result of rate wars but 


charge. 
Central Freight Association classification 
troleum goes at 90 per cent of fifth class it would 
make the Homeworth rate 6% cents. 

Traffic Manager F. W. Boltz, of the National 
Petroleum Association, testified that a five-cent 
rate would be reasonable from Homeworth, and 
cited comparative rates. 

TRIED TO “EQUALIZE” RATES 

James P. Orr, assistant freight traffic manager 
of the Pennsylvania Lines west of Pittsburg, was 
the principal witness for the defense. He said 
that the change in Homeworth rate was made 
Jan. 1, 1907, to make all rates equal. Prior to 
that time he said oil had a rate on a commodity 
basis. The Official Classification Committee, he 
said, made the change because of complaints 
from refiners. He said if the rate were reduced 
shippers in other territory would complain. The 
six-cent rate, he said, had been made on account 
of competitive conditions. 

General Freight Agent Koch testified Dec. 16 
that he had canceled the 3% cent rate from Tiffin 
to Gibsonburg, Dec. 1. He said he had made the 
new rate 4% cents. He said he did not believe 
there should be different rates on different grades 
of oils. 

In his brief, filed Jan. 27, Secretary Chamberlin 
argued that inasmuch as the six-cent rate from 
Homeworth to Cleveland had been in effect for 
so many years the burden of proof that the ad- 
vance to seven cents is reasonable, was entirely 
on the defendants. He declared there was no 
such proof given. The nearest there was to it, 
he said, was merely Assistant Freight Traffic 
Manager Orr’s opinion as an expert. Mr. Cham- 
berlin offered the following reasons in support 
of a five-cent rate: 

ARGUES FOR FIVE-CENT RATE. 

First, that by comparison with other rates vol- 
untarily made and put into effect by the de- 
fendant, a rate of five cents will be found rea- 
sonable. 

Second, that because the commodity moved is 
a crude product, and therefore entitled to a 
lower rate than the refined product obtained 
therefrom. 

Third, that the revenue per ton mile, as com- 


pared with the average revenue per ton mile on | 


all freight transported by the defendant, and the 

cost of operation per ton mile, establishes such a 

rate of 5 cents as a just and reasonable one. 
Fourth, that the transportation conditions be- 








Mr. McEwen declared that as under the | consented to and met by other parties of the rail- 
pe- | road combination, they are much better criteria 


as to what are reasonable rates than any rates 
made effective by a general rule applied to a par- 
ticular commodity promulgated by a concerted 
agreement of confederated interests, especially 
when it is a matter of common knowledge that 
this unification and equalization of rates was put 
into effect subsequent to the establishment of 
pipe line transportation for very nearly all crude 
oil products, and that prior to that time, for a 
period of years, confessed and proven discrim- 
inations had existed in favor of the Standard 
Oil Company, comprising the bulk of the trans- 
portation of petroleum and its products at rates 
very much lower than the rates herein prayed 
for; such rates as may have been put in by the 
combined action of competing carriers, must 
necessarily be looked upon by any commission or 
court to whose attention they come, with dis- 
trust and disfavor.” 


LOWER SUPPLY RATES 


What requests for lower rates on refinery and 
oil well supplies were granted by the Western 
Classification Committee as a result of its hear- 
ings at Mobile, Ala., which began Jan. 19 and 
lasted two weeks, will not be known for several 
weeks yet. After hearing the requests and pro- 
tests the committee adjourned agreeing to take 
a vote on the proposed changes by letter within 
the following ten days which were up last week. 

One-half of the fourth class rate, instead of 
the fourth class rate as at present, was asked by 
refiners and others on the return of empty iron 
drums. Such a change was recently ordered by 
the state railroad commission of Iowa. 


Request was also made to include paraffine wax 
in mixed carload lots with petroleum and _ its 
products. 


New galvanized steel oil barrels in less than 
carload lots now take the first class rate and the 
committee was asked to put them in third class. 

Self-measuring and portable oil tanks, crated 
from L. C. L. 1st class and C. L. 2nd class, mini- 
mum weight 12,000 Ibs., to L. C. L. 2nd class and 
C. L. 5th class. 

Oil tanks and cabinets combined, 





from 2nd 


‘class, minimum weight 12,000 to 4th class. 


tween Homeworth and Cleveland, O., on the line | 
of the Pennsylvania and the increase in tonnage | 
and revenue over this division in comparison to | 


its increase in operating expenses, are such as to 
reasonably justify a lower rate than heretofore 
voluntarily established. (The freight earnings on 
that division, Mr. Boltz testified, showed an in- 
crease for 1907 of 200 per cent over 1900, and the 
net earnings per mile increased from $7,174.59 to 
$13,143.77.) 

Fifth, admissions of the defendant’s witnesses 
that rates made by it prior to January 1, 1907, 
were frequently on a basis less than 6th class. 
PERCENTAGE SHOWED LOWER RATE. 

Taking the percentages of the rates, given 
above in the table, to the class rate, Mr. Cham- 


berlin pointed out that they would run from 57 | 


per cent to 70 per cent which, applied to the 
Homeworth rate, would bring it down to 5 cents 
and below. The general practice of taking crude 
petroleum at 80 per cent of the refined oil rate, 
as established at present by general agreement 
among the lines of the Central Freight Associa- 
tion, would make the Homeworth rate 5% cents, 
he said. He also pointed out that the eight cent 
cotton seed rate from Cincinnati to Cleveland, 
if applied to C. F. A. scale on the basis of fifth 
class, would be found to be 55 per cent of the 
fifth class rate, which would reduce the Home- 
worth-Cleveland rate to four cents. 


Empty packages returned, from one-half 4th 


iclass, except when filled package is forwarded 


by express to same, except when filled package is 
forwarded by express or river boat line. 

Empty second hand oil barrels, C. L. from class 
D, minimum weight 14,000, to Class D minimum 
weight, according to capacity of the car. 

Turpentine shellac in tin cans, boxed, from 2nd 


class (as varnish) to 4th class as woodfiller. 





Axle grease in galvanized iron pails eliminated 
from 4th class, effective May 1, 1909, to continue 
present rating. 

Paint and varnish reducers C. L. 4th class (as 
oils N, O. S.), 5th class in steel drums, wooden 
barrels and include in mixed C. L. with paints 
and linseed oil when shipped in barrels and cases. 

Petroleum oil and its products, returned in tank 
cars now one-half 3rd class, to one-half “going” 
rate as a maximum rate. 

Petroleum turpentine now rated as turpentine 
to include as special item in that rating. 

Grease and tallow in tanks, not now provided 
for in classification, to establish rating. 

Oil pumps, C. L. from Ist class, any quantity 
to class A. 

To add oil drums, oil filters, oil reservoirs, oil 
separators and oil traps to present list of re- 
frigerating apparatus in C. L. 

To include rotary drilling outfits in the list with 
well boring machines and well augers. 

Petroleum oil now in flat topped, jacketed cans 
completely enclosed in wood; to eliminate the 
requirement and provide instead for flat topped 
jacketed cans at same rating. 
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DEADLOCK ON WEIGHT 





Refiners and Railroads Are One-tenth of 
a Pound Apart 


The deadlock between the special committees 
of the National Petroleum Association and the 
Central Freight Association on the estimated 


weight of petroleum and its products, will be put | 


up to the members of the petroleum association 
at their semi-annual meeting. 

As the situation now stands the petroleum as- 
sociation’s committee offered to recommend to 
the association an 
pound, to 6.5 pounds per gallon, while the freight 


Cycle oil, hard oil (Miner’s Sunshine), mineral 
oil, mineral seal, sewing machine oil, twine oil, 
transil oil, oils N. O. S. 

The following items appearing in the Official 
Classification do not properly belong there, and 
the committee was not interested in them. To-wit: 

Benzole, pitch. 

That the following additional articles be in- 
serted in the list of petroleum and its products 
in Official Classification. To-wit: 

Liquid ashphalt and neutral oils at estimated 


weight, axle grease at actual weight. 


increase of one-tenth of a| 


association’s committee offered to recommend | 


to the railroads 6.6 pounds as against 6.8 that they 
first had in mind. 


These offers were made at a joint meeting of 


the railroad men and oil men at the Hotel Schen- 
ley, Pittsburg, December 4. There were present 
at the meeting for the railroads, James P. Orr, 
A. F. T. M of the Pennsylvania Lines, Pitts- 
burg; H. C. Adams, G. F. A. Erie R. R. New 
York, and Hudson Fitch, T. M. Ohio Central 
Lines, Toledo. Representing the oil interests 


fi 4 j “e il ' . . . . . 
were, W. H. Fehsenfeld, president Red “C" Oii | one thing to consider, and that is the impairment | 


Company, Baltimore; A. C. Woodman, treasurer 
Union Petroleum Company, Philadelphia; Sec- 
retary C. D. Chamberlin, of the National Petro- 
leum Association, and D. T. Hurd, of New York, 
of the Standard Oil Co., and also the following: 
V. B. Ward, vice president Island Petroleum 
Company, Pittsburg; F. B. Fretter, secretary 
National Refining Company, Cleveland; D. E. 
Byles, treasurer Independent Refining Co., and 
C. L. Suhr, manager Germania Refining Com- 
pany, Oil City; E. H. Poetter, traffic manager 
Barrett Mfg. Co., Chicago, and F. W. Boltz, 
trafic manager National Petroleum Association. 
ADJOURN .DEADLOCKED ‘ 


| we call soot is not a thing that in any way enters | 


is no question of additional hazard. 


_ Following whatever action is taken by the Na- 
tional Petroleum Association, there will be an- 
other meeting with the railroads. 





Oppose Restriction on Miner’s Oil 
(Continued from Page 21, Column 3) 

“Again, as to the photometric value of oil, the 

soot that is given off in the burning of the oil in 


sustaining such a volume as the miner desires | 


and as the miner must have in some cases, there 
I don’t con- 


'ceive that the question of the explosiveness of 


soot deposited or soot generated or smoke gen- 
erated, is involved as a question of additional 
hazard in’ this at all: 


of health of the man who is compelled to breathe 
the vitiated air, but the evolved fixed carbon that 


_into the process of re-oxidation of the air; con- 


sequently, there is,no element of hazard as to the 


poisoning of the man that breathes the air pol- | 


luted with soot. 


| LIGHT MOST IMPORTANT 


“The main question to the miner is how much 


\is his light costing him, whether it be oil or. elec- 
tricity or any radiating substance that gives off 


The two bodies thrashed the subject over all | 


day long and then adjourned, deadlocked, until 
the call of the chairman. In the meantime, how- 
ever, the oil men were to take the subject under 
advisement. Both sides, in their propositions, 
agreed to leave the three items that are credited 
with starting the whole subject, harness, leather 


products. It was pointed out by one of the oil 


light. In determining that question for him, as 
you must do, it seems to me you must consider 
the expense that the miner is put to. In doing 


that, it seems to me, you ought not to prescribe | 
and make it necessary for him to use a thing that | 
is increasing the cost of his light, where the haz- | 
ard of danger or the impairment of health does | 


not enter into the question. It is unfair to him 
if, in prescribing a change, you give him no more 


| light for the cost. 
and tanners’ oils, in the list with petroleum and its | 


men present that the increase from 6.4 to 6.5) 


pounds would make a difference of $25,000 a 
year in his freight bills, and others declared it 
would make similarly great differences. 

The question of raising the estimated weight 
was started back in 1907. The railroads declare 
they received complaints from the makers of 
harness, leather and tanners’ oils that their prod- 
ucts which, they said had to compete with pe- 
troleum products for the same purposes, went 
at 450 pounds a barrel, actual weight, as against 
an estimated weight of 400 pounds on petroleum. 
The railroads declared their inability to justify 
the estimated weight of petroleum. They said 
they appealed to their legal departments and were 
told they would have to serve all alike. 
HOLD CONFERENCE 

A conference was held in Chicago December 
17, 1907, with the oil men, who objected that if 
anything be done, it be put off for a year or 
more until the oil men who had figured business 
on 6.4 pounds basis could dispose of that busi- 
ness. A second meeting was held January 10, 
1908, at Buffalo at which representatives of the 
Eastern trunk lines and New England roads were 
present. An all-day discussion was indulged in. 
The oil men at last said that they would insist 
on actual weight if there be any change. The 
railroads finally announced that they would ac- 
cept actual weight. Joint committees were ap- 
pointed to figure it all out. They met March 27 
in New York and decided that actual weight 
would be too complicated and costly and turned 
the subject over to a subcommittee to work out. 
This met May 28 at Philadelphia and practically 
agreed on 6.4 pounds with the following recom- 
mendations: 

The committee agreed that the following ar- 
tigles in the list of petroleum and its products, as 
dqsignated in Official Classification No. 31, should 
b¢ eliminated, to-wit: 


“Section 5 


vious sections, such tests having been applied to 
oils as pure olive oil as a standard. But paraffine 
is not the only wax that can be used for il- 
lumination and paraffine wax that contains over 
3 per cent of oil is excluded by Section 5, which 
seems an anomaly when oil is permitted to be 
furnished. 
restrict it to the paraffine wax? Why not make a 
standard test for wax that can be used as an il- 
luminant in the mines? 

“For reasons hereinbefore mentioned Section 
6 would be impossible of compliance. The per 
cent of soot would be impossible of determina- 
tion without a standard from which 
mine.” 

As regards Sections 7 and 8, Mr. Chamberlin 
suggested that they be amended to limit jurisdic- 
tion to the courts of quarter sessions, to keep all 
users of illluminant from being victimized by 
zealous justices of the peace. 

WAX NOT A SUCCESS 

He also raised the question whether burning 
wax was advisable. He said that it had been 
abandoned in other states and read a letter ex- 
plaining that practically, in a miner’s lamp, it was 
not a success because the varying positions of the 
lamp would often times get the flame away from 
the spout so there would not be enough heat to 
keep the wax running. 

“It seems to me,” said Mr. Chamberlin, “that 
the suggestions we have made are a solution that 
is practical, easy and in proper line with the pres- 
ent trend of matters, the present trend of legisla- 
tion, the present trend of commercial activity, 
commercial action. I think we are rapidly get- 
ting away, all of us, from all of these conditions 
of imposition, of fraud, of dishonest relations. I 


can easily remember when, as a boy, I went to) 


the store with my mother, a country woman, who 


carried a basket of eggs and butter, and she dick- | 
ered with the storekeeper for the best bargain 
‘ she could make. 


Today I can send my thirteen- 


If not, then there is but | 


abruptly introduces paraffine wax, | 
although not provided for as to test in the pre- | 


If wax is to be: recommended, why | 


to deter- | 


TO HAVE OWN INS. 


National Petroleum Association Members 
Organize Mutual Company 


| 

| _The National Petroleum Mutual Insurance 
Company has been incorporated under the laws 
of the State of Pennsylvania by members of the 
| National Petroleum Association, and at the As- 
| sociation’s next regular meeting will be formally 
launched in business. 

This is a step forward in the movement to 
solidify the Independents in the common cause. 
Practically all members of the Association, both 
the refiners and the jobbers who are in the 
trafic department, have agreed to go into the 
company. The insurance will give them a com- 
mon financial interest as well as prove more 
economical, the members declare, than any other 
kinds of insurance. 

The nominal head of the company now is V. 
B. Ward, vice president of the Island Petroleum 
Company, of Pittsburg. He had charge of the 
incorporation of the company, and with the other 
nominal officers, will resign at the semi-annual 
meeting. Then a formal organization will be 
effected and insurance issued. The company now 
‘has subscribed $200,000 of insurance to comply 
| with the Pennsylvania laws. 
| The outline of the ‘company’s plan as agreed 
| upon at the Association’s last meeting at Atlantic 
| City, N. J., is— 











| No firm admitted to membership unless the 
| policy or policies carried in this company amount 
| to $10,000. . 

| Amount subjected to one loss, $20,000. 

| Policy, New York form or blank. 
| Member pays stock company with premium and 
| additional sum equal to same. 

| Assessment liability equal to one annual pre- 
|} nlum. 

Total obligation is one premium annually, like 
/sum to be kept on deposit, and liability of one 
further annual premium. 

Authority of accepting and declining risks with 
executive committee. 

By confining the membership to their business 
and only taking members with good plants, the 
losses, it is estimated from comparison with 
other companies, will be only 30 per cent of the 
premiums instead of 55 per cent as in cases of 
the general companies. The mutual members 
have no two risks to burn from the same cause, 
|thus escaping the conflagration hazard. The 
premiums deposited do not go to pay losses or 
poor risks nor conflagrations, but are used to 
pay losses only’ on the particular class insured. 
The balance is returned to the insurer. 








_year-old boy to the store and know he will be 
supplied with the commodities at exactly the 
same price as if I were to go. 

TREAT MINER FAIRLY 

“That is the plane of commercialism to which 
we are rising, and I think the good faith of the 
| people who serve the millions, gives such a prom- 
ise of fair treatment, that we need not be too 
careful and too explicit in the consideration of 
these matters, but we ought to look as carefully 
as possible to the best economy of the miner, as 
considered from all points—that of safety, health, 
economy ; that of facilitating the operation of his 
work in every way we can.” 

Commissioner Schellingford admitted that the 
present law on regulation of oil was not being 
complied with, but he said he did not want to 
make any lower standard than that, and he 
thought Mr. Chamberlin’s suggestions did lower 
it. The latter read resolutions adopted by a 
miners convention of the central Pennsylvania 
district of the United Mine Workers of Amer- 
ica, declaring for at least 75 per cent cotton oil 
in their illuminant. 
| H.H. Willock, of the Waverly Oil Works Com- 
pany, spoke for a definite standard of test that 
could be used by a manufacturer before sending 
out his oils and also for a cheaper illuminant 
than that fixed in the proposed law, because, he 
said, the high priced illuminants are not wanted 
nor bought. Commissioner Roderick said a 
definite test would be prescribed. 
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ESTABLISHED 1882 


The Fred G. Clark Company 


Cleveland, Ohio, U. S. A. 











Refiners and Wholesale Distributors of 


Petroleum Products and Heavy Chemicals 











H-M and L-M Bright Cylinder Stocks Refined and Crude Scale Paraffine 
Light and Dark Filtered Stocks Wax 










Steam Refined Stocks | 74% and 78% Caustic Soda 
600 Fire Light and Dense Soda Ash 
650 Fire Ground Caustic 
600 Flash Silicate of Soda 
630 Flash _ Bleaching Powder 

Red and Pale Paraffine Oil Bone Black 


Red and Pale Viscous Neutrals Fuller’s Earth 

















We Sell Exclusively to the Jobbing Trade 


Cleveland, Ohio, 
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